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EDITOR'S NOTES 


II. 


1 



1. ON THE LAND I AW revised and promulgated by the National Gov- 
ernment on the 29th of April 1946 (see “The New land law of 
China Compared with the Old", by Prof, Sung Chia-huai, pub- 
lished in Monthly Bulletin Noe. IV, V ie VI, Documents 23, 30 

lc 36 ). 

Aooojding to information in the Shen Pao (Shang- 
hai ) of August 22nd 1948, the Bureau of Administration of the 
Shanghai Municipal Government has recently announced that the 
Tax on land Increment shall be levied in the Municipality of 
Shanghai beginning from the 1st of September 1940. For de- 
tailed provisions and comments concerning this tax, special 
reference is made to Document 36, pp.6-9. 

2. ON THE BUSINESS 1ICENCE TaX IaW revised and promulgated by the 
National Government on the 14th of November 1947 (see Monthly 
Bulletin No.XIIj Nov. 1947 - Annex XXXIII )» and the RULES 
GOVERNING ITS COLLECTION IN SHANGHAI promulgated by the Shang- 
hai Municipal Government (see Monthly Bulletin No.XIX|June~July 
1948 - Annex IX). 

The Bureau of 'Finance of the Shanghai Municipal 
Government has recently declared in its letter Shih Ts'ai P'ai 
(37) Tzu No. 26481, that the levy of the Business Licence Tax 
in Shanghai for the year 1948, shall temporarily be postponed 
until further notice (cf. the Bankers ' Weekly, Sept. 20th 1948) 


( End ) 


MONTHLY BULLETIN NO. XX - Aug. -Sept. 1948 - Editor's Notes 


L_Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050001-2 


Approved For Release 2001/09/04 : CIA-RDP80-00926A00 



001-2 


hi*. 

The MONTHLY BULLETIN i 3 edl ted by the 'BUREAU 1)3 
DOCUMENTATION* of the Department of Economics and Political 
Sciences, Aurora University (Shanghai). 

Part of the work of the "BUREaU DS DOCUMENTATION 1 ' 
is the systematic filing of all articles in the chief Chinese 
periodicals (monthly, weekly and daily) which deal with the eco- 
nomic and financial life of the Ihr East. References on any sub- 
ject can be found immediately by means of a detailed card index. 

The aim of the BULLETIN, which appears on the 
20th. of each month, is to put at the disposal of foreigners 
the eoonomic and financial points of view expressed in articles 
in the Chinese reviews* A certain number of these articles are 
carefully chosen and reproduced each month in English, eitner in 
full translation or in the form of digests. 

Each article translated or summarized is published 
ssparatsly under the heading "DOCUMENT No...." so as to enable 
r each reader to classify them according to his personal system. 

A classified index will appear at the end of each year. 

\ 

Where several articles on the same subject are 
written from widely divergent points of view the BULLETIN sun- 
marizes theBe points of view under the name “STUDY, No.... 

When it seems advisable the BULLETIN adds to these 
Documents and Studies the translation of relevant laws or adminis- 
trative acts, which form "Annexes" to the Documents or Studies. , 

The BULLETIN is being published to meet a definite 
need and any suggestions as to the best way of meeting that need 
will be welcomed. 

Though the selection, translation and summarizing 
of the articles and other texts is done under the authority of the 
Dean's Office of the Department of Eoonomics and Political Sciences, 
the authors, whose names appear on each Document, Study and Annex, 

\ are alone responsible for the statements of fact or opinion ex- 

pressed in them. 

As regards the REPRODUCTION of translations and 
digests published in the Bulletins 

1. The Bureau of Documentation reserve8 to itself the right of 
permission for the reproduction of its Documents, Studies and 
Annexes, cither in whole or in part, in journals or reviews 
published in the Ear East. 

2. There is no restriction on the reproduction pf articles from 
the Bulletin in other countries, but any editor making use of 
this privilege is requested to send to the Bureau of Doc'unent- 
ation a copy of the review or Journal containing the reproduction. 

3. Every reproduction should be preceded or followed by the 
acknowledgment g tt From "the MONTHLY BULLETIN published by the 
Bureau of Documentation (Chinese Economics) of Aurora Univer- 
sity, Shanghai®. 
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-^Nature: Translation, 
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Number of pages: 3.2 
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is: "Present Status 
and Trends of the 
Cotton Textile 
Industry." 


CONDITIONS OP THE COTTON 

texti.de industry. 


Although this artiole shows a oertain bias and 
laok of discrimination, - ohiefly in its second half - it is given 
there for the information of our readers da representing oriticisms 
often expressed among private ootton mill owners. 

The Editor 


I. - Recent Production. 

The restoration of the cotton textile industry in 
China sinoe the war has been smooth and rapid for the following 
reasons. Owing to its concentration in large coastal cities, the 
industry has suffered little destruction or loss from civil war- 
fare, and aince the war, the demand for ootton goods, both at home 
and abroad, has exceeded the supply, so that the profits have been 
relatively high. Again, immediately after the conclusion of the 
war, the foreign exchange policy was favorable to the industry and 
the supply of cheap US cotton was abundant* and although the sup- 
ply of native cotton has occasionally been interrupted in the past 
year, the industry has managed to oarry oh by UBing the raw oottor. 
in etock, UNRRA supplies, and cotton exchanged for cotton goods 
from abroad. 


The trend towards increase of production since the 
fall of 1945 is shown in the following table, to which prewar pro- 
duction figures are attached: 
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Year 

Output of Cotton Yarn 
(bale) 

Output of Cotton Piece 
Goods (bolt) 

1932 

2,398,093 

20,233,710 

1933 

2,449,318 

20,121,900 

1934 

2,386,476 

23,465,437 

1935 

2,402,775 

24,983,078 

1936 

2,126,763 

25,889,375 

1937 

2,141,177 

30,478,850 

1946 

1,300,000 

13,930,000 

1947 

2,050,000 

22,400,000 


The figures for 1946 and 1947 are estimated accord- 
ing to statistics published by the China Textile Industries Devel- 
opment Inuoaporated, 'and member factories of the Sixth District 
Cotton Textile Industry Association. Thus we learn that the out- 
put in 1947 was near the 1937 level, though still below that for 
the period 1934-37. 

The postwar production of cotton products in 
China is represented eona-retely by the output of the China Textile 
Industries Development Incorporated (CTX) and the member factories 
Of the Sixth Distriot Cotton Textile Industry Association. The 
following table shows the CTI output since 1946: 

Monthly Output of Cotton Yarn and Cotton Piece 
Ooods of the, China Textile Industries Development 
Inc, During the Period Jan, 1946-April 1948. 



, Month 

Cotton Yarn (bale) 

Cotton Piece Goods (vardl 

16 January 

4,932.84 

4,880,458 

February 

9,510.35 

8,399,863 

March 

18,763.52 

18,474,399 

April 

27,174.21 

26,596,917 

May 

32,830.58 

29,765,642 

June 

34,738.21 

32,572,602 

July 

40,291.21 

38,514,717 

August 

43,342.75 

39,756,359 

September 

44,891.68 

39,079,105 

October 

53,170.63 

45,326,035 

November 

58 , 719 . . 8 

48,427,034 

December 

58,537.94 

49,Q37,843 

Total for 1946 

426,403.90 

380,830,974 

17 January 

47,728.51 

40,039,524 

February 

56,422.66 

47,146,275 

March 

61,547.65 

51,122,297 

April 

68,648.26 

56,970,868 

May 

66,289.18 

■ 56,057,811 

June 

62,015.16 

53,929,337 

July 

62,140.80 

54,564,801 

August 

67,885.04 

52,988,661 

September 

67,337.39 

58,823,730 

October 

65,454.81 

58,246,399 

November 

65,454.81 

56,001,411 

December 

58,699.15 

50,374,600 

Total for 1947 

745,689.78 

637,111,747 

18 J anuary 

58,419.31 

49,503,589 

February 

50,658.91 

42,472,541 

March 

65,952. 33 

56,825,991 

April 

65,482.96 

55,804,602 
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The aoove table Indicates clearly that the pro- 
duction was on an upward trend until April 1947. The decline 

followed, was due to four main causeet the power shortage 
in Shanghai affected the operation of the factories# the spread 
the nort h-ea B tern provinces reduced the out- 
put by 3/4 to W20# the operation of plants in Tsingtao and Tien- 
tsin was interrupted owing to the coal and cotton shortage# the 

Year U holid febrUary WSa l0Wer * S a resuit of the Chinese New 


year were 
May 1947. 


The production figures for March and April this 
mounting, but were still below the peak of April and 


Meanwhile, the operation of private mill* in 
Klengsu, Chekiang and Anhwei, all under the Sixth District Cotton 
Textlie Industry Aseociati on, has been more successful than that 
following 1 tabi eXtile Industrles Development Inc. as shown in the 


r 


Output of Cotton Yarn and Cotton Piece Goods 
of Private MillB under the Sixth District 
Cotton Textile Industry Association 
January 1946 - 4pril 1948. 


M Wfrh figtton Yarn /bale ) * Cotton Piece Goods (bolt I 


1946 January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

Total for 1946 

1947 J anuary 
February 
March 
April 
May 
June' 

July 

August 

September 

October 

November 

Deceniber 

Total for 1947 

1948 January 
February 
March 
April 
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29,284 

25,868 

39,065 

44,102 

54,180 

54,837 

62,638 

66,204 

66,492 

76,500 

80,114 

81,488 

680,792 

67,605 

74,561 

80,580 

81,882 

83,943 

79,585 

79,146 

78,456 

85,104 

89,640 

89,200 

89,015 

978,687 

83,998 

83,726 

94,674 

89,733 


- Aug. -Sept, 1948 


85,386 

90,721 

138,765 

222,253 

277,346 

333,975 

330,143 

344,930 

359,826 

418,171 

302,525 

446,047 

3,349,388 

393,692 
480,655 
559,572 . 
594,823 
606,891 , 
658,428 
572,016 
566,449 
625,236 
662,520 
609,387 
689,833 
7,020,802 

722,036 

741,258 

784,135 

762,227 
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fiote t The figures for the months January-April 1948 indi- 
cate the production cf large private mills in 
ICiangsu, Chekiang and ai hwei ; the output of small 
mills, with 120,000 spindles being not included. 

Prom the above table, we might notice that the output of the pri- 
vate mills was ever on an upward trend since 1946, though owing 
to the power shortage in Shanghai and Chinese Lunar tie w Year holi- 
a deoline was noted in June-August 1947 and January-Pebru-ty 
1946. The output became high again in March 194£, and dropped In 
April due to the cotton shortage. However the output of catton 
piece-goods was above that in December 1947. All in all, the total 
production of cotton yarn of the private mi lie in the sixth dis- 

1 !L 1947 sur P assed th at in 194S by 41ft and cotton piece-goods, 
icwji. The increase made in 1948, a* compared with that in 194? 
has been limited. As compared with that in the last year, the 
put of cotton yarn in April 1943 increased by 9.6& that of cotton 
piece-goods, 28;»j and as compared with that in December 1947, eoiten 
yarn increased by Q%, and cotton piece-goods, 10#. 


The improvement ,-pf the 
and private mills in the sixth district 
tablet 


operating rate of the CTI 
1 b compared in the next 


i 


c 


Month 


3 »_of Ya rn J. jind. les 
in operatl on 
Private |iui£ m Mills 



1946 January 42. 

February 45" 

March 54 

April 61 

May 66 

June 70 

July 72 

August 74 

September 77 

Ootober 82 

November 81 

December 82 

Average, 1946 67 

1947 January 82 

February 84 

March 85 

April 79 

May 84 

June 85 

July 84 

August 84 

September 07 

October 87 

November 88 

December 08 

Average, .1947 83 

1948 January 94 

February 93. S 

March 94.3 

April 94.5 

Average, 4 months 94 


31 

19 

36 

24 

23 

32 

41 

28 

51 

57 

34 

63 

66 

44 

70 

64 

43 

69 

68 

44 

60 

68 

46 

63 

67 

49 

62 

75 

51 

76 

71 

53 

63 

64 

55 

57 

58 

41 

58 

68 

50 

60 

73 

52 

63 

76 

57 

65 

78 

. 59 

67 

78 

66 

66 

78 

69 

65 

74 

69 

63 

75 

70 

64 

82 

72 

69 

79 

65 

66 

79 

74 

66 

81 

73 

67 

77 

65 

65 

78 

82 

66 

70 

80 

64 

84 

81 

TO 

34 

79 

71 

81 

80 

68 
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Jtom the above table wa nay conclude that the 
operating rate of all the mills has been increasing! but the increase 
of operating rate of the private mil's has been more rapid than 
that of CTI mills. Despite the objectively favorable environment 
of the CTI, the private mills have shown more active effort in 
restoring productivity. 

With an operating rate of 94# for spindles of 
private mills, 81# for CTI spindlesi 82# for loams of private mills, 
and 71# for CTI looma» the productivity of all the mills has almost 
reached saturation point. Unless new maohines are Installed, or 
ns* stimulating factors are present, neither the state-operated nor 
the private mills can appreciably increase their production. 

The production of textile mills in Teingtao and 
Tientsin may be represented by the figures for the CTI plants in 
these two places. 


Output of Cotton Yarn ana Cotton piece Goods 
of CTI Plants in Teingtao and Tientsin 
1946 - 1948. 


Period 

Cotton Yarn (bale) 
Tsingtao Tientsin 

Cotton Piece 
Tsingtao 

Goods (bolt) 
llsnigip 

1946 monthly 
average 

7,112 

6,618 

155,829 

179,026 

1947 monthly 
average 

12,178 

15,375 

266,547 

404,122 

1948 January 
Pabruary 
Maroh 
April 

5,062 

7,568 

9,511 

13,000 

17,591 

13,155 

18,566 

12,647 

103,115 

159,063 

209,182 

292,417 

461,373 
341 , 734 
496,240 
360,023 


On account of the coal shortage, the plants in 
Tsingtao have partially suspended operation for a considerable 
length of time since the end of last year. Their original produc- 
tivity had not been restored even by April. The plants in Tientsin 
were one after another forced to suspend production for two months' 
this year owing to the shortage of raw cotton and coal. Continuous 
production in these plants will depend on the supply of raw materials 
and ooal. 


statistics are available for thA production in 
other districts. v 


II. - Textile Equipment Added and Scrapped 
during the Pa3t Two Years. 

. Aecroding to the National Textile Industry Associa- 

tion, thy equipment of all the textile mills in China in 1947 was 
as follows* 


District 


No. Of. 
Ml 11 b 

laxa 

Spindles 

ihca&g 

Spindles 

Looms 

1st Digtriot | 

[ Szeohuan) 

18 

193,772 


1,196 

2nd district 1 

Shensi) 

6 

94,865 

1,152 

1,566 

3r* District (Yiinnan) 

6th District (Kiangau, 

3 

29,476 


140 

Chekiang, 

Anhwei ) 

156 

2,925,508 

387,156 

33,891 
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7th District (Hopeh) 

8th Distriot (Hunan, 

12 

443,633 

50,124 

lo,?,: 

Hupeh, Kiangsi) 

9 

217,800 

1,240 

-U 

9th Distriot (Shantung; 
Shansi, Honan, Taiwan 

12 

403,000 

41,580 

8,457 

Kwangtung, North East 

22 

387,760 

15,806 

6,540 

Foreign mills 

3 

* 66,141 


48 

Total 

241 

4,761,955 

507,058 

64,013 


The losses of cotton mills are heaviest in the 
Northeast. Of the five mills taken over by the China Textile In- 
dustry Development Incorporated in Liaoyang, Yingkow, Chingchow, 
Antung and Fuchow, with 223,200 yarn spindles, 13,420 thread spin- 
dles and 5,330 looms j the mills at Antung, Liaoyang, Yingkow anl 
FUchow were lost (though P.0,000 yarn spindles were removed from 
liaoyang to Mukden) and only the mills at Chingchow and Mukden’ 
remain with 70,000 spindlos. The Ta Hsing Textile Mill at Shih- 
ohiachuang, Hopeh, with 20,833 y yarr spir.dles and 500 looms, also 
fell into the hands of the Communists with the fall of that city 
last year, Paochi and Ts 'ai ohiap 'o, Shensi came under Conanunist 
occupation recently, but fortunately, the Shea Hoin No. 4 Mill and 
the Tsaichiap'o Textile Mill escaped destruction. 

f~ The number of machines in the r_llls in Shanghai, 

Kiangsu, Chekiang, and Anhwei has been increasing since 194S. "he 
number of yarn spindles had been raised from 1,789,512 in January 
1946 to 1,893,979 in Deoember 1946; that of looms, from 14,942 in 
January to 17,674 in December 1946. 120,263 yarn spindles and 

1,179 looms were added in the year 1947. By the end of December 

1947, the mills in the sixth district possessed 12,012,488 yarn 
spindles and 18,853 looms. During the period July 1947 - April 

1948, 12 new textile mills were established Vi th 65,388 yarn spin- 
dles and 436 looms. 

In the CTI mills in Shanghai, 16,580 yarn spindles 
and 1,610 looms have been repaired since January 1946. The mills 
now possess 897,556 yarn spindles and 18,197 looms. 

Ill, - Cotton Control 1 ) and the Textile Industry. 

The Cotton Control Consnission has been established 
for 5 months. What has it accomplished? How haa it influenced 
the textile industry? 

C The Cotton Control Commission was created to en- 

force an overall control of cotton, cotton yarn and cloth with a 
policy of collection and centralised marketing, spinning and weaving 
of raw cotton. The Commission has failed in all these aims, and 
because of political entanglement, its policies have changed fre- 
quently and irregularly. For instance, at first the collection of 
• ootton was entrusted to the China Textile Industry Development 
Incorporated, later, as a result of their protest to the Joint 
Office of Cotton Merchants in Shanghai, and finally in answer to 
their appeal, tire cotton merchants in Hupeh were also included. 
Regarding the purchase of cot: on by cotton mills, the Commission 
originally ruled that mills with less than 3,000 spindles might 
themselves undertake the purchase, yet, finally when the Commission 
could not furnish the cotton required, permits to purchase were 
issued to all mills. The official price of cotton, under the 
manipulation of the cotton merchants, has been raised frequently, 
following the market price* when the price was high and all mills 

EDITOR'S NOTE; 1) See aj.se "Jetton Control in China; its many Dif- 
ficulties 11 in Monthly Bulletin lb. XVII (April 
1943) Study XVI. 
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were buoy purchasing, the Commission stopped buying, and when the 
prioe wae high in Shanghai, it dumped cotton. Stranger still, the 
Commission sold and bought cotton in Shanghai at the same time. 

All these facts show that the control has been a gross failure. 

. In the P ast flve “onths, only 500,000 tan of cotton 

nave been collected by the China Textile Iridustry Development Inc- 
orporated, the Joint OfTioe of Cotton Merchants and the Commiesion 
itself. Ibis is far below the original aim of 5,000,000 tan for 
this year which was later cut down to 3,000,000 ton. As a oonse- 
quence of failure in the collection of cotton, the overall cotton 
eontrol plan oame into a state of bankruptcy, for without cotton, 
neither oentralieed spinning and weaving, nor control, is possible. 
To paoify the textile mills the Commission occasionally allocated 
• small quant i ty of cotton to them in exchange for cotton yarn, on 
exacting terms. 


r 


C 


The ■accomplishments" of the Cotton Control Com- 
Bission in the past five months have indicated that the control of 
ootton, yarn and doth and the policy of centralised collection and 
8 o 0f cotton ar * not feasible. We do not regret the failure of 
the Conttieeion for if the Commission were determined and competent, 
the failure would have been much more tragio and the losses of 
productive enterprises would have been much greater. Nevertheless, 
the cotton textile industry has been greatly harmed by the Conmis- 1 
sion because i 


* 0 1 J aolc J oi planning and preparation the collection 
polioy of the Comniesion caused the mills to mUp the time for col- 
Station of native ootton, thus deepsning the crisis of the shortage 
•r raw materials. 


. Owing to the former discriminating attitude of the Commis- 

th# ot ootton goods, it failed to obtain large 

quantities of ootton from Indie, 

HX/ The severe control has created such an atmosphere that 
Wel1 88 the Poopla I? the business are thrown 
? ntate of fear and annoyanoe, thus greatly reducing their 
efficiency. Hongkong has been chosen for the establishment of new 
TTn’„„$ apita i' fou ™* itB outlet in hoarding, or the purohaee 
of US notes and gold, Sven the teohnioal staff have shown little 
interest in improving the productive technique. 

Commission, employing more than 700 staff members, has 
non ^ thly outlay Trom CN$30, 000, 000, 000 to CNf60, - 
USto°Mn hn°°£* • A,ner i can adviser with a monthly salary of 
bv th2°L^?T be ? n ^ e “f ag0<i ? 0Cently ’ All these expenses are borne 

U0in ® up the fund for its improvement as 
tho Ministry of Economic Affairs. The Commission ha B 
t^ d oov e ^i? fl ^n y n by m0n ° p f liBln S the trade in ootton goods in order 
iLiSs^ 5 ei ? 6 a P ar * 8it ®» living on thl textile 

Control Comm salon has done nothing for the 
°fj he textile industry in the past five months, but only 
tMc^of thii o^ f nf e f+ and 8et Up hand ioaps. The continuous exis- 

indw™ oan only be ^favourable to the textile 

industry as well as to the government. 


EDITOR'S MOTEi 1) On July 17th the Legislative Yuan mode a resolu- 
tion asking for the prompt abolishment of the 
Cotton Control Commission* 
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IV. - Some Important Problems Pacing the 
Present, Cotton Textile Industry. 

1. - Shortage cf Raw Cotton. 

The cotton shortage constitutes the moat urgent 
problem facing the cotton textile industry today. The gravity was 
first realised by the plants in Shanghai in February and March this 
year. The raw materials then n stock in .the mills in Shanghai 
had dwindled to a low level, and it was through the supply from 
local sources and other cities, Indian cotton exchanged for cotton 
yarn and piece goods, and an emergency allotment from the Cotton 
Control Commission that the industry managed to carry on, without 
.reduoing its scale of operation. The impression may have been given 
that since the Shanghai mills have maintained production up to the 
present, their dealaration that stocks were sufficient only for a 
few days was made merely for purposes of propaganda. However, as 
we know, only mi 11a wi’th less tlian one month's stock of raw mater- 
ials were eligible to apply for emergency cotton allotments from 
the Cotton Control CoBjmission. According to figures published by 
the said Commission, up to Hay 29, 1948, forty three miils, in 
Shanghai and other oitiea, had concluded contracts or initiated 
C procedure for allocation of cotton, totalling 13,146,265 pounds, 
i.e. 120,000 shih tan; that is to say the cotton in stock of tha 
43 mills was so low that they could not carry on for another month, 
and the Cotton Control Compiseion had to be relied upon for supply. 
Hie continual supply of 100,000 bales of raw materials derived from 
CNRRA. and Cotton Goods Expert Commission (foreign cotton exchanged 
with exported cotton yarn and piece godds) the past two or three 
months have also helped to maintain the operation of the industry. 
Nevertheless, because of the cotton shortage, CTI mills in Tientsin 
and Tsingtao have suspended operation several times. 

Out of the 4,700,000 spindles in China, 3,700,000 
spindles are in the mills in Shanghai, Kiangsu, Chekiang, Anhwei, . 
Tientsin and Tsingtao with a monthly requirement on the basis of 
one pound of cotton for each spindle for 24 hours and 26 working 
days in every month of 96,200,000 pounds, i.e. 874,000 shih tan 
(192,400 bales), of cotton. Yet the Cotton Control Commission has 
so far collected less than 5CC,000 shih tan, part of which has not 

C yet been despatched to Shanghai from producing areas. More than 
100,000 tan have been exchanged for yarn or sold in Shanghai; 
therefore the quantity of cotton that could be utilized by the 
cotton mills would not. run to more than 1-200,000 tan. 


So far the Cotton Products Export Commission has 
ordered or exohanged for yarn, 70,000 bales from abroad, and the 
28,000 baleB Of cotton imported without license have been allocated 
to be spun by the various mills. There is no way of ascertaining 
the definite amount of the US-aid cotton, and it is also unknown 
whether the whole batch Of US-aid cotton will be forthcoming this 
y eftr » f or the US government has ruled that the aid ie to be utilized 
■ tn fifteen months. Even if 350,000 bales can be obtained, the sup- 
ply of foreign cotton for the textile mills in the second half of 
this year will be only a little over 400,000 bales. 

If the war situation in Shensi and Hupeh does not 
deteriorate, several hundred thousand tan of native cotton may be 
collected in the coming aonthB. Thus, with imported Cotton, the 
mills may be able td carry on until September or October when the 
new crop of cotton iB harvested. 
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.. Since a large part of the cotton-producing area 
+£ d co " t r? 1 of the government, the situation may worsen 

after the fall. Without native or imported cotton, the shortage 
or raw materials of the textile industry would he ehrious at the 
end of thin year. 

2, - Removal of Textile Hills to Hongkong. 

More than ten textile mills with 180,000-190,000 
in-S 8 h fU e been established in Hongkong sinoe the second half 
of 1947. why, being affiliated with the home textile industry, are 
they set up in Hongkong, which is unsuitable for the development 
•f, the industry? lhe main reason is that, its importation not being 
allowed the machinery ordered from abroad has had to be despatched 
to Hongkong for the time being. Furthermore, the lack of raw cot- 
ton, the insecure conditions, and Government restrictions in China 
have combined to drive out industrial capital. In his statement 
t-t+h? P £ 888 ' Mr * Jung Hung Yuan, Goneral Manager of the Shen Hsin 
u Com P an J r » 1,110 has jUBt returned from an inspection tour in 
Hongkong, clearly explained, "Since my trip to Hongkong, I have 
v 8 “ abnormal prosperity enjoyed by that tiny island 

toe been paused by the civil warfare and unreasonable Government 
of commerce and industries in China. The industrialists 
+ a T ! } d °, entral Ohina have been forced ±o remove their 

tv t0 Hon f l£0n g and capital has inevitably flowed abroad. 

if.™ 8 Government had permitted the import of machinery paid for 

5'S rOV i d8d . f0r f i Bn excha "ge. they would not have been ins- 
talled In Hongkong”.,. (Ta Kung Pao, Shanghai, May 26, 1948). 

voui-irwr ♦ - . **-, Yung Bpoke the truth. But instead of endea- 
to settle the problems of the import of machinery, the 
Diec« fonSf r +£ °°tton and the control of cotton, yarn and cotton 
d8 i authorities have repeatedly announced the Govern- 
8 f® 8 ' °^ uti ° n that no yarn spindle should be exported. In 
* act * n8n8 f a8 be « n removed to Hongkong from China. The machine 
On^l!!n, H0 ^ 0ng W8r ? ordor6d f*°“ abroad. It is a pity that the 

f°V d f 8WT1 up any preventive measures, not to mention 
trying to gain back the machinery now in Hongkong. 

3. - Replacement and Installation of 
New Machinery. 

Tana-..- -j-n ■ lauding the 1,700,000 Bpindles taken over from 
^ there are 4 » 7 °°»000 spindles in this coun- 
sel +u l0 v prewar loVal of 5,000,000 spindles. De- 

r.-^ 8 . that tb° hom e markdt is low owing to the civil war- 
fare and that export is not very well developed, the supply of 

r 8U11 b ? l0W th ® demand - Tbc demand Bhould therefore 

inarZSZnr ' * tfi ia r0 stored in this country, so that the 
inorease of new textile machinery la essential. 

* wo ycurc since the victory, only a limited 
Zlled - le8, < ap Z t f f 0IB thoae r ®P a ired, have been ins- 

v?a-afn 1 !’ the sixth district, that is Shanghai, 

a ? d Jmh '? eX > ° nl y 220,000 spindles and 3,900 looms 
(not including the looms m mills for both dveintt and weaving W Rr« 

di stri ct P Z VatC “H 1S in 1946 and 1947 - TSen^befJleli^other 
fo? a11 the difficulties, it will be hard 

add any new machinery! but, without 
UoT-Bnv.ik+w^* 1 ! °f. 10 ' 000 * 000 spindles will never be attained. 

exiting machinery will become old and deteriorate* 
w t8Xtile industry will not only be incapable of development 
but will bo unable to maintain its original level. 
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The author! ties seem to hare given superficial 
attention to the development Of th textile industry, a 5-year 
plan aiming at an increase of 5,000,000 spindles (liatnr revised to 
3,000,000 spindles) was brought up at. the Textile industry Product- 
ion Ueeting held under the auspices of the Ministry of Economic 
Affairs in October last year. At the Textile Machinery Manufacture 
Meeting held in Shanghai by the Ministry of Economic Affairs on 
Haroh 12, 1948, a resolution was passed to manufacture 200,000 
spindles and 7,000 looms in one year. This second plan seems to 
be more practical. In the second meeting, detailed points concern- 
lng the types of machines, raw materials required, plants under- 
taking the manufacture, financial resources, etc,, were also formu- 
latsd and a Supervisory and Guidance Commission for the Itonufaeture 
of Textile Machinery was created and put in charge of the under- 
taking. Up to the present, tho Oommi ssi or. has been organised, but 
the manufacturing has not been begun. Actually, it would not be 
diffioult for China to produce 200,000 spindles in one year, pro- 
vided there were strong organising power and 3 ound coordination. 


It is Btrange that the Government is promoting 
^ ex tile machineries at home and at the same time 
forbidding the import of machines which have been ordered from 
abroad and delivered. The Government's attitude is based on the 
ground that there is little foreign exchange to be granted for the 
purchase of machinery from abroad and if the import of machinery 
paid with privately owned foreign exchange were allowed, the indus- 
trialists would have to seek foreign exchange from the black market 
tbps stimulating the rise of commodity prices', nevertheless, there 
are ways of settling the problem, provided the Government has de- 
termination and sincerity. The Government should make an overall 
investigation on the textile' machinery ordered from abroad, and the 
margin of foreign exchange paid, and then direct the mills to import 
the machinery by instalments paid with foreign exchange derived 
frOm the export of ootton goods. This measure compares favorably 
with. the present practice of forcing the industrialists to purchase 
foreign exchange from the black market to pay for machinery and 
the construction of buildings in Hongkong. * 


4. - The Export of Cotton Goods. 

, ... , . x Ever since the conclusion of the war, the Chinese 

textile industry has dreamed of taking over the market in the 
South Sea Islands, formerly controlled by Japanese goods. Owing 
to internal restlessness and the lack of foresight the quantity of 
cotton products exported has been far below the original expectation. 


* . M . ( , . f*’ ln 6 to ’ urgent needs at home, the Government at 

*V?<L : 5 r0 y lbit f 1 the ex P° rt of cotton goods, until at the beginning 
2* -if?” ’-r 1 !? order to obtain much-needed foreign exchange, the China 
"S 3 ,, e Industry Development Inc, was permitted to export a part 
° f * v? P J 0du 2 ta " After the resignation of Mr. T.V.Soong, and the 
establishment of the Textile Enterprise Regulating Commission, ■ the 
Government at the request of private mills, set up a Cotton Products 
Export Commission and permitted the export of 1/10 of the native 
ootton products, the figure being later increased to 2/10. The 
China Textile Industry Development Inc., during the period Peb.1947- 
•AprU I® 4 ®* fourteen months in all, according to its own records 
exported 6,533 bales of cotton yarn and 183,503 bolts of cotton 
piece goods directly, 4,647 bales of cotton yarn and 648,300 bolts 
of ootton piece goods on behalf 6f the Central Bank of China, US 
Bonds, 3,033 bales of cotton yarn and 74,678 belts of cloth on 
behalf of the Central Bank of China for US. Dollar Bonds j 8,313 
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bales of cotton yarn and 639,489 bolts of cotton piece goods for 
the Cotton Products Export Ccnmissioni totalling 22,525 bales of 
cotton yarn and 1,550,970 bolts of cotton piece-goods. Thirty to 
forty thousand bales of cotton yarn were also exported by private 
mills either in direct exchange for Indian cotton or for cotton 
through the Cotton Products Export Commission. These figures are 
small in consideration of the high demand throughout the world and 
our supplying capacity. It is a pity that we have riot grasped our 
opportunity in the past two years when the world has been facing a 
serious shortage of cotton products.' 

Why has the export of cotton good3 not been as 
successful as had been expected? The words of Mr. Chang Shun-kung, 
one of those who actually participated in the work, might be noted* 
"The China Textile industry Development Inc. might undertake the 
export of cotton products, but it is already over-burdened with the 
work of supplying the troeps and civilians, and the stabilisation 
of the prices of cotton goods is an important part of the national 
economy. Besides, the procedure in official establishments is too 
complicated. Only 8,00C bales of cotton yarn and 400,000 bolts of 
ootton piece goods, i , e. 5-SJ? of it3 output, were exported in the 
past four months by the firm. _J|he JJXport. product of private 
mills has been complicated by ^e/oxtf'ft.ngi ng yarn or cloth for cot- 
ton at the Cotton Products Export Commission which, instead of 
promoting export, has found pleasure in such passive work as check- 
ing, examination, registration, and exaction, exploiting the interest 
of private mills. While giving no direction regarding the develop- 
ment of the textile industry, it is ever on the watch lest the child 
be spoiled by being given too much candy". (The Textile Weekly Vol. 
IX. Ho. 15. ) 

The fact remains that, besides this lack .of assis- 
tance, the Government has actually participated in the division 
of the loot. The export of cotton goods must be approved by the 
Cotton Products Export Cooiai8sion,60iS of the profit going to the 
Central Bank of China and the remaining 40jS to the textile mills. 

As already mentioned a half of the export took the form of exchang- 
ing yarn for cotton. Par every bale of 20’ s yarn, 726,76 pounds 
of cotton are given by the Central Dank, ’which thus reaps a huge 
profit. No wonder the Government has been very strict in examining 
the exchange rates adapted by the mills in exchange for foreign 
cotton. Many business transactions have not been approved. It has - 
not been realised that while the quotations of cotton products are 
'dropping throughout the world, the maintenance of our prices only 
spoils the opportunity for export,. 

The export of cotton products has been further 
handicapped by the piavalent smuggling. Since only 205? of the 
ootton products are allowed to be exported, and as a result of the 
depreciation of Chinese currency, a large quantity of cotton products 
find their way to Hongkong fr u Canton.. The flood of smuggled 
goods has caused the prices in Hongkong to drop, thuB affecting the 
sale of legally exported cotton products. 

The smuggling is not limited to ootton yarn and 
piece goods. Owing to the unfavourably low exchange rate, many 
other cotton products have been smuggled out . too. This is one of 
the main causes which have prevented a large-scale export of cotton 
products. 
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+ <• , itony P eo P le ‘ ®re afraid of the threat of competi- 

tion from the Japanese textile industry. It should be known how-, 
ever, that there are only 2,000,000 spindles in Japan at present, 
as against China s 4,700,000 spindles. Whereas a part; of the cot- 
ton used in China is native cotton, Japan has to use American 

And the labor costs in Japan are almost as high 
i?w lna * "ith a Bound policy, and cutting the prices and 

o? n^f e ? SOn no le l evel * our Products might compete with those 

oi oreat Britain, USA, Japan or other countries. The auality of 

nnL*°?£ 6 Bhou1 ^ b 'f 0Uoh that th0 y “ight appeal to foreign taste. 
V+ de ^ t ? eBe oon( iitions the textile industry in China might find 
itself in a superior position in the world market. 


r 


i 

{ End ) 
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FORESTRY IN TAIWAN 
I. Forests on the Ialand. 


Forests cover 1,901,040 hectares or 52. 83^ of the 
whole area of Taiwan (see Table I below) while pasture land occu- 
pies 562(552 hectares or 15.64J». Rich reserves of valuable trees 
totalling 186,243,338 cubic metres (see Table IT.) are found in the 
sub-tropioal and temperate zones; broad leaved trees on the Central 
Mountain Range stretching northward from the Tawushan along the 
Hengch'un Peninsula* coniferous woods on the Northern and Western 
slopes of the Alishan and Mount 'Morris on near the centre of the 
island! and mixed forest on the luantashan also near the centre and 
on the lA»ob 'angtashan and Ch'ilanshan in the North. 


Table I. Areas covered by different categories 
of trees in Taiwan. 


Broad leaved timber 
Coniferous timber 
Mixed broad leaved and 
conifenus timber 
Bamboo forests 
land bearing scattered 
of various kinds 
Tree plantations 


683,560 hectares 
187,484 

133,626 

2,645 

trees 

91,323 

42,660 


Table II. Reserves of timber trees. 


A. BROAD LEAVED TREES! 

Taxus cuspidata afet Z. 
Zelkova formosand Hnyata 
Cinnamomum asitphora Nees. 

ACacia cunfusa Merrill 

Other a 
TOTAL 


v 174,403 cub. m. 
146,450 
100,387 
77,055 
105,:^. o -G 
106.247.95 5 cub. m. 


1 
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B, CONIFEROUS TREES r 

Chamaecypari s forjiiosensis 
Itatsum 

Chamaecypari a obtuaa Si eb 
"Hsiang Shan" cedar 
Taiwania :ryptomcrioides Hay. 
Cryptomeria japonica Donn. 
"Chia Sung" pine 
Other pines 

Picea morri sonic ola Hay. 

Tsuga chinensis 
Libooedrus formosana 
Othero 
TOTAL 


1?,518 ; 821 cub. m. 
16,879,983 
1:100,196 
649,606 
19,702 
5,787,834 
10,934,432 
4,058,882 
3,006,928 
438,907 
600,092 

78,995,383 cub. m. 


Generally speaking, 
distributed in the following areas: 


the trees on this island are 


finnHoWm f BR0A1> LEa'/ED TREE AREaS: These are the most 

flourishing of all forested regions and cover the largest area 
™f eB „°? nBlat mainl y of- Fagaceae, though coniferous trees are 
the Rmitwn" 3 rf m w p ?£ ts * Keteleeria davidiana Beissen in 

^^ Nor J hern P arts * and Pinus densi flora Sfet 2. in the 
" 2,300 m * above sea level). The principal kinds 
of broad leaved trees are as follows: 


Machilus kusanoi Hayata 
Lithocapus uraiana Hayata 
lAgorstroemia subcostata Kochne 
Juglans formosana Hayata 
Pistacia chinensis Bunge 
Zelkova 'formosana Hayata 
Var formosan Kan 


Bischoffia javanica Bl. 
Castanopsis taiwaniana Hayata 
Castanopsis kawakamii 
Taxus chinensis 
(Juercus Morii 
Engelhardtia formosana 


to-rn Ann i.t CONIFER AREaS: Forests in high mountain see- 

oopiferous trees only. Though these regions dtf- 

the South and ln the North, their average altitude 
is more than 1,800 m. above sea level. Chamaecyparis formoBensis 

parts" 1 f^rm"the larf t*” 4 * nd Ghamaeoy P ari B “btusa Sieb in higher 
parts, form the largest reserves. Other trees are: 


Keteleeria davidiana Beissen 
Tsuga chinensis 
Cunninghamia konishii Hay. 
Picea morri soni cola Hay. 


Pinus formosana Hay. 
Pinus armandi Hay. 

Abies kawakamii Hay. 
Taiwania cryptomerioides 


sea water when COASTAL aREaS: Forests which can stand the 

coasts While thev^r 8 ^ 6 hi a PP ear the Northern and Southern 
»nd S on ’ th^ Fan t erf n t ? arl b0th in the wel1 cultivated West 
< 5 urh nnee+ef ^ * a8tal 3reaa where precipices predominate, 

sector on the qnn^ 3 "S • es P 3Cially found in the Eluanpi-Hengch’un 

feeds were flof?eRt^ n ° f the island * ia believed thit thei 
h.ir , floated there from the South Pacific islands, with the 

vfrieties the 0 "! 0 :? 3 - lh S re * exl8t in thla ^cup mo?e than $0 
varieties, the most important of which are mentioned below: 


Palaquium formosanum Hay. 
Calophyllum inophyllum, 
Barringtonia asiatica 
Buohanania arboreBcens 
Exooecaria agallocha 
Thespdsia populnea 
Hernandia ovigera 
Pemphis aoidula 


Pongamia pinnata 
Sideroxylon duclitan 
Sideroxylon feraugineum 
Terminalia catalpa 
Pittosporum tobira 
Entada phaseoloide3 
Preycinetia formosana 
Pandanus bdoratissimus 
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d) AREAS 0? RHIZOPHORA HUCRONATA LAM. i This kind 
of tree thrives best near bays and the mouth of rivers; but as the 
soil of such areas is far from fertile on the island, its growth 
has been limited to a small region along the coast near K&ohsiung. 
The following are some of the important species grown in this zone: 

Fhizophora muoronata lam. Ceniops tagal 

Avicennia marina Bruguiera conpigata 

lumnitzera raoemosa 

e) AGRICULTURAL PLANTATIONS: Banana, tea and 
other agricultural products are planted both on the plains and in 
mountainous regions of rather high altitude. Some of the more 
important are glum belows 

Aoaoia oonfusa Merrill Mallotus japonicus 

Liquidambar formosana Hance Aphananthe aspera 

Alniphyllum Pterospernum Melastoma septemnesvium 


II. Exploitation. 

Large-scale and systematio exploitation of the 
forests in Taiwan is now being simultaneously undertaken by six 
looal offices under the Forestry Bureau: the Forestry offices of t 
the All shan, Pahsienahan, T'aip 'ingshan, Chutung, luantashan and 
T ailuke. The timber output of these offices during the year 1947 
was as follows t (in cubic metres) 


r 


Timber Plantatl ons 


Forestry 

Offioe 

Total 

flora Natural 
Coniferous 
Trees 

-Earegts 

Broad 

Leaved 

Trees 

From (Con- 
iferous 
Trees ) 

Timber Pro- 
ducts in 
Mountains 
(Coniferous 
Trees ) 

Alt shan 

23,821.511 

14,541.434 

5,005.031 

3,675.046 

981.072 

T'aip'ing- 

37,517.654 

37,517.654 

__ _ 



shan 

Pahsien- 
. shan 

16,660.176 

16,660.176 

— 

— 

2,623.067 

Chutung 

7,890.618 

3,356.226 

2.059.059 

2,439.333 

407.775 

Luantashan 

2,405.600 

2,405.600 

_ _ _ 


i 7pft 

T ‘ailuke 

1,653.567 

1.653.567 




GRAND 

TOTAL 

89,349.126 

76,134.657 

7,064.090 

6,114.379 

5,077.646 


6 forested regions, the Aliahan, 

Bnd T ,.? ip in S 8han are the most comoletely equipped. 

£ti££ 800 !t 0na wil1 some idea as to the preset con- 

nitions of these three regions. 

1. The All shan Forested Region. 

r ^ av . cov e r ing most of the mountains at 

Toullu (both in the Tainan District), haTe a 
t h 31,922 hectares, of which 10,100 hectares can be ex- 
L® *® d ' ikying near Lat. 23 5 K. , the region is crossed by the Trc.ii 
p r° of c anoer j its lowest part is at Chuoh 'ihsiang, Chiayi, 150 m. 
above sea level, and the highest at Lulir.gshan, 2,904 m. above sea 
® estimated that there is now a total reserve of 

°2 2!** : ° f trees Ot 100, 000 cub. m. of broad leaved tim- 
ber and 3,000,000 cub, m. coniferous). 
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Allshan which is the largest forested mountain, is 
being exploited by the Allshan Forestry Office whose work now consii* 
mainly in the collection and transportation of the 83,400 m. of loga 
already felled in the past, which, according to the present trans- 
portation capacity, will be completed within 4 years. 

The Allshan Forestry Office possesses the following 

equipment i 

' a} FOR COLLECTION 0? LOGS: There are 9 log-col- 
leeting machines. 

b) FOR TRANSPORTATION: Railroads at the Allshan 
reach a total length of 110 km., with 20 steam locomotives, 3 gaso- 
line locomotives, 1 gasoline car, and 306 passenger and freight 
oars. The engineering work of the railways in Allshan is world- 
famous, The length of the various lines and the number of tunnels 
and bridges along them are indicated in the following table: 



Length 

tfO,of 

No. of 

Remarks 



Tunnels 

Bridges 


Allshan line Proper 

71.798 km. 

55 

114 

using steam 

Shulshan Line 

10.620 

4 

31 

locomotives 

Shuiahan Branch line 

7.600 

— 

65 

It 

Ch'ech'echia line 
Branch of Sub-Line 

9.500 

2 

41 

II 

No. 4 

600 

— 

2 

H 

Hsianghsuehchan Line 
Shihshui ehan Line 

1.000 

2.750 

1 

4 

26 

II 

using gasoline 
locomotives 

Tungp'o Line 

Sbenmu (Sacred Tree) 

5.790 

— w* 



Branoh Line 

0.760 


4 


TOTAL 

ton. 

££ 

387 



o) STORAGE: There is a storing office at Chiayi 
for lags arriving from the forests and loading the logs add. The 
dry storage ground covers an area <Ff 8,264 sq. m, , and the storaging 
pool, 62,442 sq. m. , with a total capacity of 33,000 cub. m. The 
office is equipped with & 16-ton overhead travelling crane and a 
3-ton travelling orane. 

d) SAWING: There are altogether 4 sawmills. 

e) REPAIRING: Two ehopa take care of repairing 
work: ona at Chiayi and the other at the Alishan. 

Rain Equipment of the Repair Shops at Chiayi and Allshan. 

of Machine 

Iron smelting furnaces 
Hot or ■ 


Blowers 
Chainblocks 
Air hammer 
Sorew-making machine 
Firs bed (Huo Ch'uang) 
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T at 


■SO. 


10 


3 

8 

1 

1 

8 


(total- 
ling 
141 HP) 


Number at 
Aiisnan~ 
2 

2 (total- 
ling 
20 HP) 

3 
2 
1 
0 
1 


Uses 

smelting iron for 
founding 

running machines 


lifting machines 
striking iron 
making screws 
smelting iron 
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Alternating-ourrent 3 1 welding 

welding machines 

Transformers 3 1 stepping up electric 

power 

Band sawing maohine 1 0 eawing timber 

lathes 19 4 

Uisoellaneoua machines 34 2 

2, The Pahsienshan Forested Region. 

Situated near Tungehih and Nengkao in the Taichung 
District, this region covers all the forests at the Paikuahan (3,34? 
m. above sea level), lupinshan (8,971 m. ), Ch'ilunshan (8,929m.), 
Pahsienshan (8,401 m. ), TahsuehBhan (3,600 m..), Hsiaohauehshan 
(3,043 m, ), Shaolai shan (2,329 m . ) and Tungmaoshan (1,688 m. ), wi Vi 
exploitable forests amounting to 84,971 hectares and a total re- 
serve of 18,459,841 oub. m. (11,617,814 cub. m. of coniferous tim- 
ber 'and 6,842,000 oub. m, of broad leaved). 

The equipment of the forestry office of this re- 
gion is as follows! 

a) P0R COLLECTING LOGS: There exist 6 collecting 
machines, 4 of which can be used. 

b) TRaNSPORTaTIOHi The total length of railroad 
is 95,67 km,, with 32 steam and gasoline locomotives, 304 passenger 
and freight cars, 440 push-oars, five 8-wheeled cars, and thirty 
4-wheeled oars. 

Suspension cables are widely used for transporting 
logs from mountain slopes to the plad.ni 


IiSRfitft Angle of Height 
Inclination 


Year of 
Completion 


l 

P'iyawai Cable 

Shihwenoh'i 

879 m. 

24 degrees 

364 m. 

45 times 1 ) 
daily 

March 1931 

Cable No.l 
Shihwench ' 1 

1,150 

28 

500 

50 

Dec. 1938 


Cable No. 2 

1,276 

28 

590 

50 

March 193u 


Malun Cable 

1,192 

26 

526 

50 

May 1940 


Tn addition, 3 inclines (built in 1923) are U3ed 
for transporting logs, whose daily capacity averages 85 cub. m. , 
and can reach 140 cub. m. at maximum, 

LSDgt& Angle of Height Power 


Inoline No. 1 
* No. 2 

» No. 3 


1,159 m, 30 degrees 606 m. 
366 33 300 

466 30.5 203 


30 HP 
15 HP 
15 HP 


o) HYDRAULIC POWERi There is a hydraulic pu«er 
plant on the Shihwench'i River (set up in 1922), with a 110 HP tux- 
bine and a 3-phase 70 KW alternator. 


EDITOR'S NOTEt 1) About 5 to 6 tons can be transported each time. 
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d ) REPAIRING; 
following equipment! 


2 repair shops posse 33 ing the 


Chlapaot'ai Repair 
Shop 


Hosheng Repair 
Shop 


Main Machinery 

11 rotating plates 
& machine tools. 

4 machines for 
various uses, 
welding machines, 
smelting furnaces F eto. 
6 sets of miscel- 
laneous machine 
tools, etc. 


Usee 

10.5 HP repairing lo c- 
aotives and 
machines. 


3 ..HI repairing gaso- 
line lo-omotives. 


e) SA'.V MILES; One each at C-hlupaot : ai and Fengyua 

f) STORaGSi Installations are as below; 


Storage Fool 

Dry storage ground 

Godown for timber products 


Area 

332.7 ares 
99,2 , 

6.3 


11,000 oubi i metres 
4,200 
-.20 


3. Forested Regions under the T’aip'ing- 
shan Forestry Office. 


the T'aip'ingshctt . and Tayuanshan forested 
Offtce* BI * under the administration of the T’aip'ingshan Forestry 


at T etiinff * 7 T 1 Alp ■ 1 NGSHAN FORESTED REGION, situated 

H^inoh^Difl?^ 8 ?" a f } he Tal » eh District and at Tach'i of the 
T’whuashin 390 m Cl ah eS 6E d f 8 T ‘aip ' ing3han itself, the 

and N^hlltae>in 3 ?3 b T® 8 of f evel )» Tapachi enshan (3,572 m. , , 

' 1M<S - o " ii 


comprises the folul“gf° ltati0n e<luipment in this for « ated region 
a) FOR COLLECTION OF LOGS: 11 collecting rcaohines 

2“ v,JH JS&SSKg’S .°f„£; S'jSVS }*£* “i- 

“* Ch “" huIoh ' 1 •“* »• ■■‘Wl. r°i 

?? mount ains, there are 3 seta of cables and 

ol 30 kSl^nd 1 P ’i ne (1 - 20 kl M» t0 Sanhsing Branch Line 

0,00 Jcmj and to HouhBing Branch Line (12.00 Em). 

ground of 19 ooo ™ BT0PA |p* ? here iB at £otung a dry storage 
fn *° q ' nd a stor age pool of 93,000 sq. m. , with 

•n aggregate storage capacity of 22,000 cub.m. Two cranes hav= 


0 

1 
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been installed for the lifting of logs. As T'uch'ang is the int r- 
eeoting point of the plain and mountain communication lines, a 
provisional storage ground with a capacity of 11,000 cub. m. will 
soon be established there. 

d) SAW HILLS: The T'aip'ingshan Forestry Office 
directly operates 3 saw mills, all of them at Lotung, while the saw 
mill at the T’aip'ingshan is under the management of the T'aJp'ing- 
shan Branch Office. 

B. - THE TAYUANSHAN FORESTED REGION, also located 
at Lotung, inoludes the Tayuanshan, Shihliufenshan and some other 
high mountains. 

It produces coniferous tree3, 3uch a3 Chamaecyparis 
Obtusa, Set Z. Chamaecyparis formosensis Matsum, and Tsuga chinensisj 
and broad leaved trees such as ilichellia compressa Max Var formosan 
Ban, Maohilus Nanmu Hemsl. Eelkcwa formosana Hayata, etc. 

The equipment of the Tayuanshan forests consists 

of the followings 

a) COLLECTION OF LOGS: The work is now being en- 
tirely done by man-power. 

b) TRANSPORTATION! Three sets of elevated aui-o- 
matie single-track wireropes are being in use. In addition, more 
than 4 >rm , of railroad has been completed, while the railing over 
a 8 km. road bed is under way. At present, only pushcars are em- 
ployed for despatching logs on the railway. If the existing tracks 
are improved, however, gasoline locomotives can be used to pull the 
pushcars. Transportation between Lotung and Kulu is done by trucks. 


c 


III. - Afforestation. 


1. For water eonBervanoy. 

Rainfall is abundant In Taiwan, reaching 6,000 mm. 
annually in the mountainous regions where it is not unusual for 
600-1,000 mm. to fall in a single day. airing the rainy season, 
communications are often disrupted and houses swept away by floods. 
The promotion of afforestati on work for water conservancy is there- 
fore an urgent need. 


The following 2 tables show the original projects 
and aotual achievements for 1947: 


Afforestation Work for Water Conservancy 
During the year 1947 within the Forested 
Regions under Exploitation. 

Work Original Pro.ieet Actual Achievement 


plantations of new trees 
plantation of trees to 
replaoe those felled 
Grass Cutting 
8«edlingo nursing 


478.15 hectares 410.03 hectares 


137.11 * 137.00 

1,107.73 ■' 576.83 

2,177,700 1,742,160 


Aff 
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Afforestation Work for Water Conservancy 
During the year 1947 outside of the 
Forested Begions under Exploitation. 


Work 


Origi nal Project 


Actual Ach iev 


IKgnt 


Plantation of new trees 
Grass cutting 
Seedlings nursing 


690.95 hectares 

269.95 !1 
2,178,200 


667,80 hectares 

237.00 » 

1,524,740 


2. For "Pao An" or security. 

As the soil in Taiwan is apt to dissolve in windy 
and rainy seasons, landslides often occur on stiff mountain slopes, 
w Bile both on the mountains and plains, erosion has become a serious 
problem. In order to guard agair.3t the above disasters, the Fores- 
try Bureau has retained large areas of land for cultivating the re- 
called “security forestB". The following was the work achieved 
during 1047. 


Work on Security Forests in 1947. 


10£k 


Original Protect Actual Achievemen t 


Plantation of new trees 564.50 hectares 
Plantation of trees to 

replace for those felled 268.00 " 

Grass Cutting 534.50 •' 

Seedlings nursing 2,674,000 seedlings 


417.00 hectares 

12.60 * 

82.60 » 
1,169,600 Beedlings 


3. For Economic Purposes 


By "eoonomio forests" are meant those which are 
cultivated for economic purposes, such as the supply of timber, 
camphor, fuel etc. 


Work on Economic Forests during* 
the Year 1947. 




Origin al Project Aotual Achievement 


Planting new trees 
Planting trees to re- 
plaoe those felled 
Grass cutting 
pruning spreading foliage 
Trimming twigs 
UUTBing seedlings 


2,446.73 hectares 

360.19 » 

8,661.40 
1.184.21 » 

11,17 » 

395,128 Sq.m. 
5,577 litreo 
180 nim. 


1,957.38 hectares 

342.19 ■ 

6,929.00 « 

947.21 ■ 

9.00 ■ 

276,590 sq.m. 
3,904 litres 
126 mm. 


4. For protection of Coasts. 


Being situated in the Pacific- Taiwan is liab?o *o 
the attacks of typhoons in sumujer and winter, which are often de- 
trimentai to the crops and buildings. The following represents the 
efforts made during 1947 to protect crops and houses against wind 
attacks i 
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Coastal Afforestation Work in 1947. 

Work Original Project- Actual Achieve ment 

Planting new treea 360 hectares 435 heotares 

Planting trees to replace 

those felled 253 * 253 » 

Nursing seedlings 15,529,800 12,423,000 

Witte a view to promoting afforestation work, the 
Forestry Bureau of Taiwan haB drawn up a 5-year plan whose gist 
is given below: 


Year A fforestation Sand-Control Work Number of 

Seedlings 



Area Budget Area 

(heotares) (TW$) (heotares) 

Budget 

(TW«) 


1948 

31,001 

1,838,993,720 

1,276 

745,780,517 

66,050,600 

1949 

25,683 

2,608,923,992 

1,277 

606,889,630 

95,691,120 

1960 

25,773 

2,903,798,438 

1,277 

654,432,729 

1B1,5.>C,7V.0 

1961 

25,830 

3« 067, 200, 008 

1,280 

642,327,479 

101,300,720 

1952 

24,979 

3,160,909,132 

1,284 

654,504,837 

98,781,132 

TOTAL 

123,271 

13,579,865,090 

6,394 

3,333,937,192 

462,935,480 


+ + + 


Appendix on Forest Product Industries 


c 


Enterprises for processing forest products in 
Taiwan may be classified in the following groups: 

a) TIMBER PROCESSING: Saw mills constitute the / 
main part -of these enterprises: the larger ones are operated by the 
Provincial Government, and the smaller ones by private concerns. 
There are also soma factories whicti manufacture 3-ply-wood, wooden 
pipe {as substitute for ironpipe) and preserved timber. 

• 

b) PRODUCTION OF FOREST PRODUCTS OTHER THAN TI13ER 


Chamaeeyparis oi 

tea oil) 

bamboo pulp) 

vari abi li s PI . , 
Merrill) 


— Camphor and other oil essence (e.g. turpentine, 

X) 

- Vegetable oil and fats {e.g. wood oil, varnish, 
-^Paper (exclusively paper made from wood and 

- Tanning materials (manufactured from Quercus 
•Hua T'o Erh* and the bark of Acacia confuse 


- Medicines (mads from Cinchona, Spp. , Erythro- 
xylum Coca, Lam., Santalum alr-ur Linn., Gynocardia odorata R.Br., 
etc. ) 


- Others 

Of the above industries, the camphor and paper manufacturing is 
the largest in scale. 
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o) APPLIED CHEMICAL INDUSTRIES: The dry distilla- 
tion of timber and manufacturing of synthetic resin are being under- 
taken on a very small scale. 

The above-mentioned industries which were formerly 
for the most part operated either by the Japanese government or its 
nationals, were taken over by the Chinese government authorities, 
after V-J day. For instance, camphor is now under the control of 
the Reconstruction Department of the Taiwan Provincial Government) 
other chemical industries are being undertaken by the Chemical Co. 
under the Taiwan Provincial Industrial and Mining Company) the 
Taiwan Paper Co, has been placed under the joint management of the 
National Resources Commission and the Taiwan Provincial Government, 
and all other timber industries are operated by the Forestry Bureau. 
Some of the smaller enterprises, however, have been handed over to 
dietriot or municipal authorities or private interests. The follow- 
ing tables provide some information concerning the present status 
of the enterprises. 

Government-operated timber enterprises. 

Marne of Enterprises ftitput 


Taipeh Saw Mill, under the 
Forestry Bureau (or FB) 

Taipeh Saw Mill (Branoh), FB. 
T’aip 'ingehan 6aw Mill,FB. / 
Lotung Saw Mill No.l, FB. 

Lotung Saw Mill No. 2, 

Lotung Saw Mill No. 3, FB. 

Chutung Saw Mill, FB. 

Chiapaot'ai Saw Mill, IB. 

Fengyuan Saw Mill, FB. 
Vtonghaiangehan Saw Mill No.l,FB. 
WUnghsiangshan Saw Mill No.2,FB. 
All shan Saw Mill, FB, 

Ghiayi Saw Mill No.l. FB. 

Chi ay i Saw Mill No. 2, FB, 

Chiayi Saw Mill No. 3, FB. 

Camphor Refining Co. under 
Monopoly Bureau (or MB} 

Camphor Oil By-products 
Processing Co. MB. 

Camphor Oil Processing Co., MB. 
Bamboo-Timber Industrial Co., MB. 
Taiwan Paper Co. , Taipeh Plant 

Taichung Plant 
Tainan Plant 
Kaohsiung Plant 
Shihling Plant 

Japanese Paper 
Plant 

Chemioal Co. under Taiwan Pro- 
vincial Ind. & Mining Co. 


4.000 eub.m, of timber annually 
(not yet operating) 

3.000 cub,m. of timber annually 

4.000 ,, 

10,000 ,, 

10,000 ,, 

10,000 ,, 

2 , 500 , , 

5. 000 , , 

10,000 ,, 

6.000 ,, 

3,000 ,, 

12,000 ,, 

10,000 ,, 

10,000 ,, 

1,123 tons annually 


48 tons of machine-made paper 
daily 

50 tons of paper pulp daily 
90 tons of p.aper pulp daily 
12 tons of p'acking paper daily 
25 tons of carboard and 
packing paper daily. 

14 tons of Japanese-paper daily 
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Priratoly-owned Saw Mills In Taiwan. 


location 

Number of 1H1). 

Taipeh Municipality 

62 

(inol. 2 mills for 
making 5-ply-wood) 

Taipeh District 

44 

Hslnohu Municipality 

13 

Hnlnohu District 

33 

(incl. one 3-ply- 
wood mill) 

Talohung Municipality 

22 

Changhua Municipality 

4 

Taichung District 

69 

Keelung Municipality 

12 

Chlayi Municipality. 

18 

Tainan Municipality 

9 

Tainan Distriot 

38 

Kaohsiung Municipality 

21 

P'ingtung Municipality 

10 

Kaohsiung District 

15 

Hand Municipality 

6 

Taitung Distriot 

9 

Hualien Distriot 

22 


(inol. 1 mill for 
making ply -wood) 

P’enghu Distriot 2 

(Pescadores ) 

TOTAL 409 




( End ) 
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Articles end reports digested and 
combined in this Study* 


■An Analysis of the Currency Reform", by Yen Ling, the 
Economics Weekly, Aug. 27, 1943. 

■Commodity Prices since the Currency Reform/, by Chi- 
Ch'ung-wei , Idem; 

"Key to the Success of the New Currency" , by WU Ta-yeh, 
the Economic Review, Aug. 28, 1948. 

"Currency Reform", Conference sponsored by the Ta Kuag 
Pap, Ta Kung Pao ,( Shanghai ) , Aug. 30, 1948. 

■Problems concerning the Recent Monetary Reform", by Wang 
Chih-hsin, Chu Ssu-huang, Chu Pai-ying, Sun Hsiao-ts'un, 
Yang Chen-hua, etc., the Banters' Weekly, Aug. 30, 1948. 

■New Currenoy and International Payments", by Ch'u Pao-i, 
the Economic Review, Sept. 4, 1948. 

"Appreciation of the New Currency", by WU Ch'eng-hsi, 
Business World, Sept. 5, 1948. 

■On the Maximum Issue of Gold Yuan Notes", by K'ang Yong- 
jsn, the Economic Review, Sept. 11, 1948. 

■Control of Loose Capital and Increase of Production", 
by K'e Ju-ch'lng, Sept. 16, 1948. 

(continued in the note on page 14) 


THE CURRENCY REFORM OF AUGUST 19TH 


As the currency reform is of paramount importance 
for the well-being of the whole nation, all Chinese citizens and 
friends of this country are naturally taking an intense interest 
in this major step of the Government. The aim of this Study is 
to present in a clear summary Lhe essential points of this reform 
together with the various comments and suggestions made on the 
subject by Chinese economists and businessmen during the past few 
we eke . 

The Editor. 
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Monetary inflation had reached such a critical 
condition in China at the beginning of August 1948 that the general 
index number of wholesale commodity prices in Shanghai marked an 
average weekly Increase of 18JC, culminating in the third week of 
the month at 8,007,000 times the price level of the first half of 
1937 ■*■)» that is to aay, the purchasing power of CNfl.OO was equi- 
valent to only 0,00000012 of that of o.ne prewar Chinese dollar. 

It was evident that if this state of things were allowed to con- 
tinue, the effects on the whole national economy would soon be 
catastrophic, ^ 

In vie»; of the above, the Government aathorities, 
after lengthy and'careful deliberations among top-ranking officials, 
decided to reform the currency, by enforcing on the 20th of August 
1948 under the name of Financial and Economic Emergency Measures, */ 
a new economic programme, the essential points of which are: 

a) Superseding of the old Fapi by Gold Yuan notes whose issuance 
will be limited to GY$2, 000,000, 000, backed up by a 100^ 
reserve* 

b) Obligatory surrender, before the 30th of September 1948, of 
all gold, silver and foreign currencies still in private 
hands * 

o) Registration and control of assets held abroad by Chinese 
citizens* 

4 ) Readjustment of Government finance by increasing tax revenues 
and curtailing expenditure* and strengthening of oontrol over 
commodity prices, salaries, foreign trade and banking 
business. 


I. - Special Features of the New Currency. 

1, Gold Yuan Standard, maximum note 
issue and reserve. 

Gold Yuan notes, in denominations of GY$1.00, 
GY#5.00, GY#10,00, GY$50.00 and GY#100.00, have been issued to re- 
place the old CN notes at the rate of 1 to 3,000,000. 

The new currency is based on a Managed Gold Stand- 
ard: though the Gold Yuan is decreed to have a legal content of 
0.22217 grammes of fine gold, the Central Bank issues only paper 
notes which are not convertible into gold. 

The means for gaining the confidence of the people 
to which the Government has had recourse, are as follows: 

a) The Gold Yuan notes will be issued against a 100 per cent 
reserve, consisting of at least 40 per cent in gold and sil- 
ver bullion and foreign exchange, and the remainder in 


EDITOR'S NOTES: X) According to price indices compiled by the China 
Economic Research Institute, Shanghai. 

2) These Measures have since been supplemented by 

many rules and regulations: among the most import- 
ant of these are the supplementary Measures for the 
Readjustment of Finance promulgated by Presidential 
Decree on the 26th of August 1948 (see Annex 1X1 
in this Bulletin). 
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assets of State-operated enterprises 1 )* 
b) The note issue- will not exce id a maximum of GY®2, 000, 000,000* 
0} A Commission for Supervising the Gold Yuan Note Issue and 
Reserve has been founded to examine at the end of each month 
the amount of Gold Yuan notes issued by the Central Bank 
and the condition of their reserve, and then publish an 
offioial inspection report. If the Commission finds the 
reserve for the note issue to be insufficient or the reserve 
in gold, silver and foreign exchange to be below the per- 
centage stipulated (40$s), it haB the right to notify the 
Central Bank to suspend note issue and to withdraw the amount 
of notes in excess of the reserve. 

It is noted in this respect that, so long as the 
Gold Yuan notes are not freely convertible into gold, the 100 per 
cent reserve for note issue can at most be a psychological consola- 
tion for the people. The fixing of a maximum note issue is, never- 
theless, a significant check on inflation, while the supervision 
of the note issue and regular publication of inspection reports 
which oblige the Government to abide strictly by the restrict: 
cannot but help to consolidate the people's trust in the Gold Yuan. 

2. Note issue related to actual needs. 

Is the maximum note issue of GY#2,000,000,000 too 
auoh for the needs of the country? 

Various writers have compared it with the currency 
of prewar days. The total amount of Fapi issued by the Government 
up to June 1937 was CN#1,400,000,Q00, to which about CN#300,000,000 
may be added for local banknotes in use and another CN$300,000,000 
for silver dollars still in circulation, making a probable total 
monetary medium of CN$2, 000,000,000. Now, the amount of 


t 


SUITOR'S NOTEt 1) Details concerning the various items of the re- 
serve as announced by the Executive Yuan on Aug. 
23, 1948, are as follows! 


Reserve in Gold, Silver and 
foreign Exchange 

Item Value in US8 . 


Gold Bullion 
Silver Bullion 
Foreign Exchange 
TOTAL 


96,851,075.54 

28.959.000. 00 

7.4., 1 P.9,93 4. 46 
u steoo. oogToop. 00 


Reserve in Assets of State-operated 
Enterprises 


Item 


Value in US& 


China Textile Indus tries, Inc 
Enemy and Puppet Properties 
China Merchants 1 Steam 
Navigation Co., Ltd. 

Taiwan Sugar Corporation 
Taiwan Paper Corporation 
Tientsin Paper Pulp Company 
TOTAL 


101,538,505.43 

74,283,809.06 

71,642,739.34 
43,000,000.00 
8,000,000.00 
2 . 000 . 000.00 
US&300. 465 . 053.83 
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GY$2, 000,000,000 which is to replace the Fapi notes at the rate of 
1 to 3,000,000 is nominally worth 6,000,000,000,000,000 present 
CN dollars | but since, crn an average for the whole country, more 
than 6,000,000 present CN dollars • ' are nece-s-sary to purchase the 
same quantity of goods which cost CN31.00 in June 1937, our 
GY#2, 000,000, 000 is equivalent in actual perchasing value to less 
than CN$1,(?00, 000,000 of June 1937, that is to- not even one half cf 
the total monetary medium in circulation before the war. 

Moreover, the external value of the Chinese dollars 
should also be taken into consideration. As each GY dollar equals 
Us|0.25, the total worth of JY,j2,000,000,000 is US$500, 000, 0G0| 
but given the fact that the purchasing power of the American dollar 
has diminished by approximately one half as compared with 1937, 
the value of the above sum. of GY dollars expressed in terms of 
prewar US currency has aieo to be cut down by one half i.e.t only 
US$250, 000, 000, which converted into Chinese dollars of 1937, at 
the rate of ?. to 3.30, will be equivalent to prewar CH$825,0CC,00G. 

The reasons why the value of the present note 
iaaue cannot be raised to the same level as before the war, are 
given as follows! 

a) Owing to the unfavourable military situation in the Communist 
suppression campaign, the area under the control of the 
Government has diminished and so also has the area of cir- 
culation of the new currency. 

b) Silver dollars or foreign currencies will most probably 
continue to be used as medium in some private transactions, 
and goods will also bs exchanged directly against other 
goods without intervention of any money. 

c) At present production in the country has decreased as com- 
pared with the prewar period. 

It may further be mentioned that although the 
maximum issue of Gold Yuan is less than the currency in circulation 
before the War, its value is ten times that of the Fapi in cir- 
culation pn the eve of the monetary reform. Eaoh Gold Yuan dollar 
being worth CN$3,000,000, GY#2,000,000,000 are equivalent to 
CN$6, 000, 000, 000, 000, 000. The Fa-pi notes in circulation on the 
eve of the monetary reform were declared by the Minister of Finance 
Mr. Wang Yun-wu to be CN$600, 000,000, 000 .OoaTheref ore, unless the 
velocity of circulation of the Geld Yuan is only 1/10 of that of 


EDITOR'S NOTE: 1) This figure is baaed on the index numbers of whole- 
sale commodity prices for the 6 most representa- 
tive cities for the 2nd week of August 1948, as 
announced by ;he Joint Head Office of the Four 
Government Banks: 


Shanghai 

Nanking 

Hankow 

Chur: (-king 

Canton 

Tientsin 


If the above indices are added together and then 
divided by 6, we have 5,430,000 times' as the gen- 
eral price index for the whole country. 3ut as 
prices had again risen after August 15th 1948, ib- 
is amply safe tc assume the general price index 
to be above 6,000,000 times. 
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Fapi notes, the issue of Gold Yuan to the maximum amount allowed 
, , un m nflrtainlv bring a'iout sharp rises in prices. The 

maxi mum amount of note issue as announced by the Government autho- 

Ttlee, however, is not meant tu be reached ^decSaSe S 
that the increase in note issue is proportional to lt 

the speed of the circulation, no soaring of prices needs result. 

3. Surrender of gold, Bilver and foreign 

currency notes held by the people. 

ITrom August 20th 1948, the circulation or private 
transacting or holding of gold and silver bullion, silver coins or 
foreign currency notes is prohibited within the terri t ° r inth°194 8 
XlSa? Lyons holding the above must, or" 8 ’ 

convert them to Gold Yuan notes at the Central Banx or uni 
any of its appointed banks, according to the following rates: each 
Vi in .nr / 05 err a mm p h \ of gold to be exchanged for ® * I 

eaoh Shih Liang of silver for GY$3.00» each Hongkong 

GYSP OQ« usil for GY84. 00: 1 Pound Sterling for GY$12.00| H.ongxong 
il 00 for GYI0.75 and 1 R^pee for GY$0.90. Holders n*y also pur- 
chase U.S. Gold Loan Bonds with the above articles, or dep s 
t^m in the Central Bank and later use them for the pay»en 
imports covered by import licences' or for other purposes approved 
by the Ministry of Finance. 

Chinese economists point out that there exists a 
discrepancy between the legal content of gold in the Gold Yuan 
(0.22217 Jamme of gold for GYJ1.00) and the rate for the 
sion of gold into Gold Yuan notes (1 Shih Liang or 31.25 gramr-e 
for GY$200.00), because according to the former gold content m tha 
new currency note, 1 Shih Liang of gold Bhould be worth only 
GY$140.66. 

The explanation for this inconsistency is single: 
the fixing of the legal content of gold in the new. currency no e 
had to conform with the standards accepted by the 1 a"*]?®* 1 .**?® 
the International Monetary Fund, Therefore, if the Gold Yuan do 1 
£? U to be equal to a quarter U.S. dollar, its legal content of 
gold must also be 1/4 of that of US$1.00 (0.88867 )» f* e * , 

0.22217 gr. But on the other hand, in order to i-j? 41106 the ! P H=d ?o 
to surrender their holdings of gold bullion, the CN *goQ 000- 

follow its black market price which had risen to around CN$60C,000 
000 or GY#200 per Shih Liang* on the eve of the ref ° r “* . I L 
that, had the Government fixed the official price of gold a 
GY$140.66 per Shih Liang or 30# lower than the p iC ’ 

no private concern would have surrendered any gold bullion. 

The above inconsistency may produce rather bad 
effects on the new currency both in this country. a br°ad. If 
Shih Liang (or 31.25 gr. ) of gold is valued at GY|200^00 by the 
Government, then GYjl.OO would be worth only gr. \* 33 *5*" 

the legal content. Such a depreciation by nearly 30 # ot 
Yuan brought about by the Government itself cannot but Puzzle «ie 
common people as to the true value of the new currency not-. Fu 
thermore, US$1. 00, being convertible into GYS4.00, will 
four times the latter’s value in gold (0.15625 gr.), i.e. ° nl y 
0.625 gr. This officially accepted depreciation of the U.S. dollar 
by nearly 30# in China might be viewed with discontent by the 
Treasury Department of the U.S. Government. 

The intention of the Government in making the peo- 
ple surrender their gold, silver and foreign currency notes is of 
course to obtain large amounts of these articles to strengtnen^its^ 
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financial power and prop up Its new ourreney. But it is considered 
as doubtful that the people will hand over all their holdings of 
gold, Bilver and foreign exchange. Even supposing that the Chinese 
citizens were patriotic enough to do so, the Chinese Government 
would not have sufficient Gold Yuan notes to pay them. For it is 
estimated that a total of GY$3,795,000,000 would be necessary to 
compensate the handing over of all the gold, silver and foreign 
currency notes in private hands 1 J, this amount is 80 % more than 
the maximum note issue. The people might of course purchase some 
U.8, Gold Loan Bonds or in a few cases deposit -with the Central 
Bank for various usesi yet, theoretically at least, it would seem 
that a major portion of the holdings would be surrendered in ex- 
change for Gold Yuan notes. Meanwhile any important intakes of 
gold, silver and foreign exchange at the Central Bank would mean 
great outflows of Gold Yuan notes which, if not successfully 
directed into proper channels, would rush for goods on the market, 
thereby producing severe inflationary effects. 


II. - Means for Stabilising Brices in 
the Preliminary Stage. 

If reserve for note iasue plays only a psychologi- 
cal role in favour of the new ourreney, which, in any case remains 
unconvertible, all the writers agree that the stabilisation of com- 
modity prices is a powerfully convincing FACT for winning the full 
confidence of the people. The means ueed by the Government for 
keeping down prices in the preliminary stage can be summarised as 
follows i 


c 


MOTES t 1) According to the estimate of an economist Hr. ifti Ch'eng- 
hsi in hie artiele "Appreciation of the Mew Currency 11 
published in the Business World, September 5th 1948, the 
private holdings of gold, silver and foreign currency 
notes in China are as follows i 


Item 




Value in GY* 


Gold bullion 
Silver bullion 
Silver dollars 
U.S. ourrenoy notes 
Hongkong currency 
notes 
TOTAL 


5,000,000 Shih Liang 
340,487,517 ounces ) 
551,373,586 pieces ) 
160,000,000 


$400,000,000 


1,000,000,000 

2,255,000,000 

240.000. 000 

300. 000. 00P 
GY$3, 795 , 000,000 


0} Compare with figures given in "An Estimation of the 
Quantities of Silver still in Private Ownership in 
China 11 by Yang Brh-ch'eng, Monthly Bulletin No .XIII 
(Deo. 1947) Document 74. 

2) According to information in the Chung Yang Jih Pc o I Sha ng 
hai ) of September 22nd, 1948 s up to the 18th of September 
a total of GY$556,520,000 odd had been issued by the 
Central Bank for paying the gold, silver and foreign 
ourreney notes surrendered by the people. 
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a) Ereozing of all corraodity prices and salaries at the levels 
of August 15th and of August 15th 354,: respectively! the 
salaries of Government officials and employees of State- 
operated enterprises or;/ to be re-djusted once for all waile 
employees of pi-.i vate firms and factories will be entitled to 
a salary corresponding to what they received, for the first 
half of the month cf August 1948. 

b) Suppresoion of hoarding, by examining godowns and prohibiting 
the undertaking of purchase and sale of supplies by finan- 
cial organsj 

c) Dumping of surplus supplies at prices lower than those pre- 
vailing on tho market! 

d) Regulating of supplies and banning of the expert of certain 
dally necessities! 

e) Limiting the extension of credit by ordering the increase of 
the capital of banks within two months, suppressing the hand- 
ling of deposits and credits by hon-financial institutions, 
and suspending the granting gf.. commercial loans by Government 
banks, 1 When bands’ Increase thfeir capital, not less than bO% 
of the latter must be in the 'form of cash! £ 

f) Avoidance of factors which provoke price fluctuation: fer 
exemple forbidding tansaotion^ of gold, silver and foreign 
currencies, stopping the operation of stock markets, lcv/ering 
the interest rate, and prohibiting the publishing of any 
black market prices. 

. .. .. , Wbiie one cannot deny that.if strictly enforced 

with the help of a strong economic police, the above mentioned 
price freezing policy may be a useful curb on market fluctuations, 
it is nevertheless pointed out that a blind oppression will entail 
serious consequences. As everyone is well aware, the sudden rise 
in the foreign exchange rate by 50# as compared with that on the 
eve of the currency reform greatly augments the production cost of 
those goods which are manufactured with imported raw materials or 
whose manufacture requires the consumption of imported fuels. In 
like manner, the cost of many fabrics will go up as a result of the 
rise in prices of raw materials purchased from other regions not 
subject to strict control. Another faotor of universal effect is t're 
raising of tax rates which will certainly add much to the cost of 
production in all fields. Under Buch circumstances, if manufactur- 
ers are not allowed to make the necessary readjustment in their 
selling prices, they will soon be obliged to cease operation! on 
the other hand, merchants will abstain from selling, foreseeing that 
no more goods will be supplied by the producers. And then dangerous 
paralysati on of economic activities will again be experienced. 


.. , J-ne ireezing or salaries in private enterprises at 

the level of Aug. lst-15th. 1948, while prices are pegged on that 
of Aug. 19th, is certainly irrational: for instance, the average 
price for 1 picul of rice for the first half of August was still 
around 0N$ 42,000, 000| but on ;he ISth of the month, it had already 
jumped to CN$ 65,000,000. 


Nor are Government employees by any means better 
1^ “ as been laid down that their salaries shall be paid in 
Gold Yuan notes according to the following provisions: the basic 
amount will be $40 to be paid in full in Gold Yuan notes! a dis- 
count of 30% wi3.1 be applied to any sun in excess cf §40 up to $300, 
and a discount of 90% applied to any sum in excess of §300. That 
is to say a Government employee with a salary of $40, will receive 
the sum in full Gold Yuan dollars* if his salary is §200, he will 
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GY $ 72 if h « hft B a salary of *400, he will be 
paid GY*1°2 and a Government official who according to his rank, 
should be entitled to *600, will touch only GY*122 3). as the pur- 
chasing power of the Gold Yuan is less than one half of that of the 
prewar Chinese dollar, the average Government employee will be paid 
as little as 20 or 3 0 % of what he used to receive before the Vfer. 
Can the Government expect loyalty and efficiency from such badly 
paid employees? 


I* is further to be added that with their income 
frozen, the salaried classes from now on will have to bear a much 
increased burden of taxes placed on them by the Government after 
the currency reform. 

. j In connection wi th the increase of the capital of 

banking institutions, the Executive Yuan has recently passed a set 
of supplementary methods wherein it sets the minimum amount of 
capital required for banks and trust companies in Shanghai, Tien- 
tsin and Canton at GY*500,000 and that for native banks in those 
® ame Cities* GY$250, 000 f the amounts prescribed are coicparetively 

lower for other cities. Since 50 % of the readjusted capital must 
be in the form of cash, the successful carrying out of this order, 
will undoubtedly exert an opportune tightening effect over the 
monetary market, and help to keep down commodity prices. But it 
is to be feared that many banking institutions, not being able to 
ruirill these exigent requirements, will have to close down. 

Considering that interest on loan forms part of 
the production cost, the Government has made a point of keeping 
down its rate* Thus, it has announced a compulsory reduction of 
the interest rate from the former 30 % or 35 % per mensum to 2 % 
within a short time limit. This quiok reduction is estimated as 
probably unnecessary, for it should be clear that it is the soaring 
in prices which causes a corresponding rise in interest rate and 
not vice versa. 


Furthermore, during the preliminary stage of the 
currenoy reform, it may be advantageous to maintain for some time 
high interest rate in order to induce people to de- 
ma k t^ Clr nioney in banks, instead of searching for goods on the 


. . The prohibition of the publishing of black market 

ls also considered a futile measure. For the point is 
whether such clandestine transactions exist or not. If they do 
exist, people will know every detail about them even though no 
newspaper implies anything. The Government should therefore stress 
suppression of the black market itself rather than the publish- 
ing of its prices. 


EDITOR'S NOTES: 1) *40 + *160 x 20 % = *72. 

2) *40 * *260 x 20 % + *100 x 1C# = *102. 

3) *40 + *260 x 20 % + *300 x 10 % = *122. 
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III. - Government finance and 
long-term Stability. 

tk rne afcre-msnti -r.jd means, instrumental though 

ar ? bri: ^ r -S “bout stability of market trices during 
the initial period, are totally incapable of perpetuating it f-r B 
long-term stability, the balancing of the Government Budget is one 
of the main points on which all the writers agree. 

The anergency Lieasures give o:i:y the following 
orief outline of the methods for readjusting Goverhmer.t finance! 

aj Increasing tax revenue by revising tax rates according to 
their prewar level and by imposing heavier taxes on luxuries! 

“ ) Readjusting charges made by State-operatea communications 
and public utilities so as to make them self-supporting! 
the National Treasury shall provide subsidies only to a-eas 
suffering from military destruction! curtailing expenses b'- 
dismissing superfluous personnel in State-operated enter- ‘ 
prices and ordering the latter to remit their surplus ore.’ - 
fits, if any, to the National Treasury! 
o) Strictly cheking the personnel in all civil and military 
organizations as well as the number of soldiers. 

„„„„„ „ ln order materialise its plan to increase tax 

o® Gove r nme "b on Aug. 26, 1948, promulgated the Supple- 
mentary Measures for the Readjustment of Finance fJ, in which it 
raises the tax rate on salt to GY|8.00 per Shih Tan (50 kgs), 
in^oaes an additional tax on imports equal to 40* of the import 
^ i Ganges slightly the method of collecting the income tax on 

ine f the effects minor adjustments concern- 

ing the rates of the inheritance tax and revenue stamp duty* 

» * ttlth the above revision of tax rates, the Finance 

Kh ^i 11 be composed" 1 reV8nUe ° f " ^^O.OOO.OOO 

T^enn d co^oditi;r(inci:^A;;;i'-** Gy#480 ' 000 * 000 

products and native tot.^cco and 
Other taxes, fees and income from 

Reoein?A 0 ?^ ted 1 ent A rpriS f S 200,000,000 

Keoeipts from sale of surplus supplies 

and enemy and puppet properties ... 400,000,000 

. Supposing the annual output of salt in the futn-rn 

ahih“rin 2 1 ) n Hi i"? 1 re ached in 1947 which was 43,000,000 odd 
ouit. i n he al hove estimated annual revenue from salt taxes is 

S 1 }! u But not so the other estimate., 

in™!) ^ Wlth ever diminishing import quota, th° 

fr0m 1D 5 >0I 'b duty can amount to GY$480,000;000. As 
the tax rates on^conModiti es have not been much changed in the 

»0TES! 1) ^ , ° r t ® i ^ u ^ 1 branslation of these Measures, see Annex LXI 

^ lla ^S°^ rea favourably with . : the output in 1937 which 
was 42,000,000 odd Shih Tan. / o wmen 
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reoent revision of the Commodity Tax Regulations it remains to 
be seen how the receipts from this source oan be raised to the 
above-mentioned level. The estimated income from direct Ucs a'.o 
seems a bit exaggerated, unless the method of collection and 

th« 1 fai lnS ^ 8ffl °i ency are vi 8° rc,U8l y Improved in the future Hnally 
the sale of surplus supplies and alien and puppet properties is but 

the Revenue 0ann0t be pe^nentJtem of 

Government expendituri* W «perts ^dli"e th^fll^state-opf ated 
enterprises be rendered self-supporting, by raising prices charmed 
and by removing all superfluous personnel. In the^ast it has* 
been nearly a general custom that when State-operated pnte-m-w.. 
make gains, they keep them for their own uses* but when they sustain 
ti on e8 '>rvi nm ' e(i:la ^+ J’PP 68 - 1 will be made to the Government for subven- 

!i~ bec^e r i e ^^i b i a8 n b t^d th ef 0h “" ° f 

attention, th.ee S|.“&&, 5 £i“i “““LVK”* ?b 9"^ 

in- f thelr aule of Soods or services. If, nevertheless 

lb< S°yernment considers it advisable to lower thechlrgesfor 

rai« pnhi<Hi tle8 ^° nn fS te ? wi th the P eo P l8 's livelihood, it should 
nviv e <-n Ub8 i d i 88 f *° m lts local revenue and never shift the burden 
over the whole nation by turning to the National Treasury for help 

y ears 8 thf public^ til i?? rd f ? r the Government subsidise in recent 
♦ fw+SLi. !L + * 1 °f some municipalities* for that is 

f t0 the poor village folks all over the country 

portion °° inf0 L t of 8 few rich municipalities where the greatest 
portion of the national wealth has been ooncentrated. 

. However true are the above views some delay seems 

neoeesary for readjusting the charges for State-operated enterprises 
Htnhfi iff® whe ? the Government intends to bring about market * 

IV tf 1948 b it P wm g lri e i, all 1 0 ? mm0dity pricea t0 the lavel of August 
raise Ml f g * ne a . bad ex^Ple to start right now to 

£ $ 88 m it# own enterprises. Nor would such a move be wel- 
comed by the salaried classes whose income has been frosen. 

„-i . . iB regrettable that the Emergency Measures did 

wfch certaff v nLdfiff ° f the /°™ent towards Toch 11 nance, • 
fine in needs to be revised. One single instance may suf- 

tif to demonstrate the irrationality of its subsidising policy in 

the wealthi est^metronnli 8°yernment of Shanghai which i% undispStably 
^ne wealthiest metropolis, in the whole of China, has still in 

en^ 8 mte P t! nded °" 8Ub8idies «» Nationalistic 

th respect to the immense and exoennivp Vmr— mi — 

oracy, a mere ohecking of its actual numbers as laid down in the 

S?d r ff?-?+ M f a3Ure8 '-i i8 ^ nau f fici ®nt| the Government should go further 
and effect a general reduction of personnel. It is believed tb-t 

nf??n? Val t0 50 ^ of the P ublic servants would not lessen the 

efficiency of the administrative organs. On the contrary Ta«- 

efffi 0 reBh “ lf ^ e °f personnel and works might even improve the 
efficiency of the Government machinery, while an increase of salary 


NOTE. 1) This reoent revision was made on April 2nd 1948 (of. Monthly 
.Bulletin No .XIX - June-July 1948 - Annex LVIII). J 
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would certainly win more loyalty from the public servants. 

With all the above measures for curtailing Gov- 
ernment outlay, the finance Minister estimates the total annual ex- 
penditure at around GY$3,600,000,000 of which only 70 # will be 
covered by the expected annual revenue, leaving a budgetary deficit 
of GY|1,140,000,000 I. The Ministry of Finance implies that this 
deficient amount will be made up by US relief and the issuance of 
Gold Yuan bonds. 


According to general observation, the people cannot 
be expected to purchase Government bonds of their own volition at 
the present moment. If the bonds are to be issued immediately, 
large scale compulsory apportionment among the rich class is advo- 
cated. Such a conversion into Government bonds, of the greater 
part of the wealth of the millionaires and billionaires of the 
country, would- make them realise that they will be the first to 
suffer losses from any possible depreciation of the Gold Yuanj and 
they will take an intense interest in collaborating with the Govern- 
ment authorities for maintaining the value of the currency. 

If even the receipts from compulsory sales of Gold 
Yuan bonds to the rich cannot' balance the budget and prices tend to 
soar, then a critical phase is near at hand. At such a Juncture, 
in order to avoid the. usual rush on goods, some propose that the 
Government should provide the people with a trustworthy instrument 
for maintaining the purchasing power of their savingsi and that is 
where oomes again the long debated "price index savings* scheme 
according to which any savings lodged with Government banks will be 
repaid according to the price index of the date of withdrawal i.e. 
the Government will compensate the depositor for any loss resulting 
from soaring of prices. 


c 


“ Currency Reform and International Payments. 


■"■‘-uuruj.ng 10 an estimate of the Far Eastern Econo- 
mic Committee of the U.N.O., China's international payments showed 
Jf us $ 326,000,000 during the year 1947, which was larger 
than the total amount of her income. The causes of such an unfa- 
vourable balance were none other than trade deficit, diminution of 


MOTE! 1) It may be mentioned here that the Chinese Government has 
never been able to balance its budget during the past 
dozen years. The following table shows the ratio between 
revenue and expenditure during each of these years i- 


M0UTH1Y BULLETIN NO.XX 


Year 

Ratio between revenue 
and expenditure 

1936 

79# 

1937. 

48# 

1938 

52# 

1939 

27# 

1940 

29# 

1941 

9# 

1942 

16# 

1943 

24# . 

1944 

36# 

1945 

12# 

1946 

19# 

1947 

26!# 
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of caoiLl t» e ^.L e ^ ttanC f S ■ through Government ba/.ka and the flight 
oi capital to foreign countries. Comments are few in this res---t 
and can be summarized briefly. 

1. Imports. 

...... nV , . . . According to the Emergency Measures; the import 

at least 1/4 7 7th 1 uarte -» further be cut d cm: b 

nlrt^riv 4 Si?. the ba8is of the average set for the 5th and 6th ' 
quarters /. This quota reduction coupled with the raising of the 
foreign exchange rate by 50#, the recent increase by 50# to 3 0-35? 

J“ port ta f 1 5 f . 2 ^\ and the lev Y °f an additional ?ax equal -.o 
^ he lmport dut y will obviously cut down the Government 1 a 
expenditure of foreign exchange. 8 

.. Parallel to the above arei ajC.c r.v.iiibition o-~ 

n r e +y, al r 8 ° f goods wil08e import has been banned by exo licit ord * 
of the Government! and b) Reduction of the nur.be r “f licer 4s a-- - 
proved for all kinds of motor cars in Shanghai and other mu^icipa 1 - 

tion 8 of b ii4or*ed * ^ ithin month 8, so as to lower the consuao- 
ainn ^ ?? d B as ° lln8 » The former measure aims at the surpro-- 

of smuggling and the latter at saving foreign exchange. 

more f»v ra ,- 0 vi But, in order . t0 turn the trade balance into a 

ourabie one, the question at present is not so much hrv to 
diminish imports as how to foster the export trade, lir.ce Chi4 

of production*-!^ 2 UantU i e8 of ind ustrial raw materials and tools 
ox production x or her postwar reconstruction. 

2. Exports. 

. 1118 new raising of the official foreign exehaueo 

rate by 50# might undoubtedly be a great <a D etu- for »5r?,4«4.f ' 
tony goods which could not be exported in'thfp^t asT-esu4' of 
the unreasonably low exchange rate, will now be shipped abroad'. 

follow^8tili e hinge8 n on 8 three^factors4the h production i o' 
foreig^mSketl? ’ th<Ur d0mestic prices and the d8 ^ d on 

aeriouitnroi W-rst, the principal exports of this country are 
his been p ? odaots the production of both of which 

Sec ondlv ^4 I diminishing as a result, of military devastation, 
tn dome ®tio prices of articles far export may soon jump 

in the same proportion as the rise in the exchange rate, revering 

auch P a°tinden 8 “ 0n <“ eated b Y the latter. The repression of 
a tendency will depend upon the strict enforcement of the 


VOTES i 


1) The import quotas for the 7th and 8th quarters actually 

nqftfo V n e ^i b X4 he ® xeoutiv 'e Yuan on Sept. 15th 1948, totalled 
showing a reduction of nearly 43# as cc.m- 
pared with the aggregate appropriation for the previous 
d quarters, 

2 ) f? Ti ! ed Customs Import Tariff was promulgated by the 
President of the Chinese Republic on Aug. 1st 1948 and 
enforced on Aug. 7th 1948. 

^Supplementary Measures for the Readjustment of Finance 
promulgated by Presidential Decree on Aug. 2£>th 1948,. tj. 
Concerning the revision of tax rates. (Annex EXI in this' 


MONTHLY BULLETIN WO. XX - Aug. -Sept. 1948 - STUDY Mo. XIX 


Page 12 


^ Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050001-2 


IF 


Approved For Release 2001/09/04 : CIA-RDP80-00926A00690UU50001-2 

I 


price-freezing order. Thirdly, after the long depression of China's 
export trade, many foreign markets - nave already found other sources 
of supply abroad or are using locally manufactured substitutes; 
and besides that, Chinese producers have long lost the habit of 
adapting their products to the taste or requirements of foreign 
consumers. It will therefore be a difficult task to win these - 
bask to Chinese goods. 

Judging from past experience 1 ), nevertheless, ant 
can safely count on some improvement in the export trade, though 
there seems little hope Of completely doing away with the trade 
deficit in the hear future. 

3. Remittances from Overseas-Chinese. 

Before the War, remittances from overseas Chinese 
ueed to constitute about 1/3 of China's international income, 
totalling from US$80,000,000 to US$100, COO, 000 every year. But in 
recent years, owing to the too low official exchange rate, the 
majority of remittances have been made through clandestine channels. 
Thus the remittances amounted only to US$31,498, jOO in 1946, and further 
( dropped to US$20, 000, 000 in 1947, becoming a relatively negligible 

item on China's international accounts 2 ). 

» 

Now that the official foreign exchange rate has 
been made equal to that on the black market, there should no longer 
be any reason for the remittances to avoid the Government banks. 

4, Flight of capital. 

This has been a most serious problem since the 
conclusion of the War. This year, especially, large amounts of 
oapital have moved to Hongkong and the USa. .It is expected that 
the situation will improve, after the stabilisation of the curr en cy 
and' upon the gradual recovery to a normal economic condition et 
home. 


NOTES; 1) Take the export figures of this year for instance; 

As a result of the pegging of the official foreign ex- 
change rate, the value of total monthly exports fell from 
US$16,000,000 in January to US$12,000,000 in February 
and still further in the following months; but after the 
introduction in June of a new "foreign exchange account 
settlement system" which actually raised tlje exchange 
rate, the export value increased to nearly US$20,000,000 
in June and again in July. 

2) For details concerning overseas Chinese remittances in the 
&Bt two decades, see "Problems of China's Post-war Inter- 
national Payments", by Chow Chung-yin (Monthly Bulletin 
No. I - Oct, 1946 - Document 1, p.2); ^Remittances from 
Overseas Chinese in the First Half of 1946" , by Chi 
Ch'ung-wei (Monthly Bulletin No. I - Oct. 1946 - Document 
2); "An Analysis of China's Balance of Payment during the 
. Past Ten Years", by Chang Hsiao-mei and Chang I-fan 

(Monthly Bulletin No.XI - Oct. 1947 - Document 63, p. Il- 
ls); and “China's Balance of Payment for the Year 1947", 
by Wei Yuan-li (Monthly Bulletin No. XII - Nov. 1947 - 
Document 67, p.3), 
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Regarding foreign exchange assets held by Chinese 
nationals abroad, most of which represent capital flight, the 
Emergency Measures require their registration with the Chinese 
Government, which will have the right to utilise them. An exemp- 
tion is made however for nationals whose normal livelihood is 
proved to be established abroad and who are considered as "overseas 
Ghinese . This proviso will be a loophole for many rich Chinese 
in foreign countries who will disguise their wealth as possession 
of overseas Chinese". SUrthermore, as the Chinese Government 
has never enjoyed any extraterritorial right, it can do nothing 
.towards aotually controlling its nationals' assets on foreign soil, 
unless the approval and support of the foreign Government concerned 
has been seoured, there will therefore be no way of enforcing the 
above-mentioned measures. 


+. + 


+ 


. . . As a conclusion to the above analysis, it should 

be noted that moat of the writers emphasize that the whole d-st'ny 
of the new monetary reform will rest on the balancing of the Gov- 
ernment budget and the promotion of stable business activity on a 
profitable basis. If these conditions are fulfilled, stability 
in the value of the currency can be expectedi if not, recourse will 
have to be made again to note printing^ prices will soar and the 
•urr.noy r-pW.ly ^ e P rec iatei these are natural economic trends 
wnich not even the most stringent enforcement of police measures 

” 6 y * " ( End ) 

NOTEt "Articles and reports. . ."continued. 

■How to Carry Out the Financial and Economic Emergency 
Measures", by Yang Chen-hua, Chin Yung Jih Pao (shanghaf ), 

Aug. 23, 1948. J 

"Criticisms of the Present Monetary Reform", by Yen Sc n- 
keng, Die Economics Weekly, Aug. 27, 1948 
"On the Managed Gold Standard", by Yu Wen, Idem. 

■Currency Reform and the Salaried Classes", by Fang Shih- 
tung, Idem. ’ 3 6 

"Salaried Classes after the Currency Reform", by P'u, The 
Economic Review, Aug. 28, 1948. 

"Balancing of Budget under the New Currency", by Te, Idem. 

by 1010 Ching-ya.ng, Chung Yang Jih Pao 
(Shanghai), Aug. 28, 1948. 

"Glance at- the New Currency", by U&ng Yu, Tung Nan Jih 
Pao (Shanghai), Aug. 31, 1948. • 8 

Attitude towards to- the Financial and Economic 
Sbpt. 2? ills 8 " 1 ' y H8iUn ® Kuo - ch ' in «- Chin ^"8. 

'£S5!%St?*K*Si4? B * nks "' 0hI< ' h • 

^ n S a i. M ^ 8Ur ^ in Connection with the New Currency", 
by Feng Hua-te, The Economic Review, Sept. 4, 1948. 

"FinanMol Control", by Fang Ping-chu, Idem, 

hi i w /n Shanghai after the Monetary Reform", 

by Yung Lung-kwei, Idem. 
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"Crltieiema of the Financial and Economic Emergency 
Measures", by Chao NAi-chuan, Idem. * 

■ Ref ° rm t nd InflB tion", by Ting Hung- fan. Idem. 

io!n° y Refornn » Lou Xi-tsai, Business World, 
o6pt # o 9 1948* 

"Monetary Reform", Conference sponsored by the Economic 
Sjjt"? me! * ° f ** Univer8it y* Shang Pao (Shanghai), 

"v.‘!^ h ?^ S i n1, ®/ C il rrency Reform "* by He Shlh-ch»i, Chin 
Yu«g Jfih Pao (Shanghai), Sept. 9, 1948. 

Ti5“Sa!! f fS£* Note8 “» ^ y u Ju-lung, Chung Yang 

Jih Pao (Shanghai), Sept. 9 & 10, 1948. 

^evJ al v Re v ieW T? f th « Economlc Situation during the Past 
In .'by Yen lang, The Economics Weekly, Sept. 9 , 1948. 
J nduetrial Crisis", by Su Chi-mei, I-dem. 

The Interest Hate Policy after the Introduction of the 
Yuan", by Chu, Ihe Economic Review, Sept. 11 , 1948. 
M^ov» 0i !!,! a T f0r ?, he Preliminary Stabilisation of the Hew 
1948^ $ ^ Teng Uou-t ung, Ihe Economic Review f Sept. 11 r 

•SSSf by Y *" 8 


a 
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Articles and reports digested and 
combined in this Study. 


"Monthly Returns of the foreign Trade of China", by the 
Chinese Maritime Customs*. 

"Output of Raw Bilk in 1947", Informtion, Shang Pao 
(Shanghai), December 9th. 1947. 

"Silk Trade during the Past Year", by Ke Ching-chung, 
China Silk Corporation Review, Jan. 1st 1948. . 

"Silk Production and Sales in the Various Regions during 
the Last Year", Informktion, Sheh Pao Shanghai), Jan." 
14th 1948. ' 

•Purchases and 3ales of Raw Silk by the Central Trust 
during 1947", Report, Chin Yung Jih Pao (Shanghai), 

Peb. 22nd 1948. ' 


•China's Sericulture during the Past Year", by Sun Po-he. 

Bankers' Weekly, Peb. 23rd 1948. 

•Silk Output and Marketing in the Past Year", Information, 
Shang Pao (Shanghai), March 22nd 1948. 

•Activities of the China Silk Corporation during 1947*, 
Information, Chekiang Economic Review, April 30th 1948. 
Production of Silk Cocoons in Kiangsu and Chekiang", 
Information, Chung Yang Jih Pao (Shanghai), May 17th 1948, 


PRODUCTION OP RaW SILK AND SILK TRADE 
IN CHINAi ANNOTATED STATISTICS.*) 

I. - Sericulture and Silk Output in 1947. 


a. Mulberry Planting. 


. OTlrTlm Th ? nu, *« mulberry trees grown in the KIANGSU- 

/ CHEK3ANG-ANHWEI region increased greatly in 1947. The Raining, 
Ch'ungte and T'unghsiang districts of Chekiang province, for 1 


EDITOR S NOTEi 1) As very few reliable data are yet available con- 
cerning silk production and trade in 1948, the 
soope of the present Study is limited to the year 
1947, Eor conditions in 1946, our readers are 
referred to Document No.57r "Chinese Raw Sflki 
its Present Production and Trade" (Monthly Bulle- 
tin No.X - September 1947). 
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instance, raised altogether 125,000,000 "Shih Gheng" 1) seedlings 
3,000,000 1 Chi a Chi eh* seedlings and 1,300,000 "Hu Sang" *) * 

seedlings in Spring. All the "Chia Chi eh" seedlings of 194? were 
distributed tc ICiangsu, Anhwei and other provinces, while the 
"Shih Sheng- 1 seedlings were partly so distributed and partly re- 
served for propagation in the following year. KWnNGTUNG should 
have been the most promising province for increase of mulberry 
tree plantation but owing to disastrous floods, the number of 
seedlings raised there was restricted to 30,000,000. Pew seedlings 
were available in SZECHUAN, owing to the fact that only very srall 
numbers were raised in this province and transportation from other 
regions was difficult. 


Table 7 , Numbers of Seedlings R&i sed 
and Propagated in 194? 


jjgfllP-S Np_i_-°f -Seedlings Ra ised No. of Seedlings 


.Shih I Chih 2 ) Chia 
S.h.eng ciS'gh 

Kiangsu- 
Chekia ig- 

Anhwei 20,000 24,240 35,780 

Kwangtung 30,000 

GRjvND TOTaJ. 50,000 24,240 35,700 


Propagated 


Total 

Shih 

Sheng 

Chia 

QM. sh 

To t*l 

:Q9i:690 

45,000 

1,200 

46,200 

30,000 

1C r 000 

-- - 

10 000 

110,020 

55,000 

1,200 

56, 2CO 


, Mulberry orchards in China covered a total area of 

n ’P^?’° 00 “ ow in 19471 ' 2,000,000 Mow in the East' China region, 

1.500.000 in the West China region, 230,000 in South China and 

800.000 in other places. 


b. Silkworm Eggs. 


, .. w 1116 output of silkworm eggs in Kiangsu and Chekiang 
fell much behind the demand of the region in Spring 1947. The 
same, may be said of the supply of "Silk-seeds" in the Szechuan 
province. The production of eggs in Yunnan also showed a marked 
decline. But the autumn output as a whole was far more favorable. 
It should further be noted that most of the sheets were of an 
Improved Quality. 


Table II. Silkworm Eggs Produced in 
Various Regions in 1947. 


Region 


Kiangsu & 

Chekiang 

Szechuan 

Yunnan 

TOTA L 


Eggs produced i r. 
Spring 19 47 for " 
.rearing in Autumn 
.9i_tilS_aimfi_.Ye.ar . 

557,415 sheets 

325,000 

16,000 
89jBj_415 


E ggs produced in 
Autumn 1947 for 
rea ring j n spring 
194 . 87 ^ 

1,093,239 sheets 

145.000 

140.000 

i*A7i*aaa 


T<?W 


1.643.654 sheets 

470.000 

156.000 

2.269.654 


NOTES j ) Lii.orally, "Shih Sheng" means! grown from the seed} 

'■ whia Chi eh" j grafted, and "Hu San g ' 1 lake-mulberry. 

■i) " I Chih" means, transplanted. 

3) 1 Mow 6.744705 ares. 
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o. Silkworm Rearing and Silk Output. 

„ e „ , According to the estimate of a Chinese economist 

Ur. Sun Po-he, the total of raw silk produced in the whole of China 
reached 73,000 Kuan Tan 1), about 150* of the total of the preclld^g 


Table III. Silkworm Rearing and Output 
of Raw Silk in 1947 


Region 

Kiangeu- 

Chekiang- 

Anhwei 


Improved Eggs (Sheets ) Estimated Output of 

filling MSUSS Total Raw Silk /ghan Tan) 


1,100,000 

500,000 

1,600,000 

140,000 

325,000 

465,000 

3,000 

5,200 

8,200 

“ • — 

-*• 


1.243.300 

33SL3QS 

2.073.200 


40,000(incl. 6,000 
Kuan tan of 
lustring) 

13,500 

8,500 

11.000 (incl. wild 

silk) 

73.000 


Sseohuan & 

Yunnan 
Kwangtung 
Other regions 

GRAND TOTAT. 

The Shan g Pa o (Shanghai) of Dec. 9th 1947. however 
* lgures concerning the classified out-’ 

from°those ^vL abov^ 10 " 3 re6i ° n8 ' WMch " e 8lightl * differe " 4 

Table IV, Estimated Classified Output 
of Raw Silk in 1947. 

Region 

KIANGSU-CHEKIaNG -ANHWEI 


13,200 


Raw silk, steam-filatured 

28,000 

Lustring 

7,000 

Raw silk, not re-reeled nor 


steam-filatured 

6,000 

SZECHUAN- YUNNAN 

Raw silk, steam-filatured 

Raw silk, small steam-filatured 

35,000 

(Hsiao Ch’ang Ssu) 

Raw silk, not re-reeled nor 

2,000 

a t edm- f i latu red 

8,000 

KWANGTUNG 

Raw silk, steam-filatured 

Raw Silk, not re-reeled nor 

4,500 

steam-filatured 

OTHER REGIONS 

Wild silk (Cha Ts'an Ssu) 

6,000 

& silk pongees 

8,000 

Raw silk 

1,200 



GRAND T0T*X 


10,500 


9,200 




NOTE«l)Kuan Tan (Customs Picul) = 60.48 kgs. 
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d. Silk Loans. 


After reviewing the divers phases of the production 
of silk, it is interesting to know what part the Chinese Governuent 
has played in fostering thi3 industry. 

The Government made large loans to the provinces 
of Kiangsu, Chekiang and Anhwei, in 1947, to implement their plans 
for silk production and marketing. 317 cocoon collecting stations 
were opened in the spring and 159 in the autumn of that year, at 
which altogether 185,223 Shih Tan of fresh cocoons were collected. 

-•t is reported that 10,298 reels were put into operation for pro- 
ducing 12,370 Kuan Tan of steam-fi latured silk. ~ y 


The loan policy of the Government was carried out 
on a much smaller sca^e in Szechuan and Kwungtung with corresponding 
results for cocoon collecting and silk filature a .3 shown belowi 


Table V. Loans to Silkworm Rearers and Silk 

Keelers in the Various Regions in 1947. 
(Uniti CN$1,000) 


Roglon 


S prin g A utu mn 


Total 


Kiangsu- 
C held an g- 
Anhwei - 
Szechuan 
Kwangtung 


341,100,000 

17,600,000. 


20,484,000 

26,000,000 

8,350,000 


361,584,000 

43,600,000 

8,350,000 


TOTAL 


358,700,000 54,834,000 


413. 534.000 


Table VI. Cocoons Collected as a Result 

bf Loans in the Various Regions 
in 1947. 


Region 

Kiangsu- 

Chekiang- 

Spring 

Autumn 

Total 


Anhwei 

174,829 Shih Tan 

10, 394 Shih Tan 

185,223 Shih 

Tan 

Szechuan 

Kwangtung 

23,600 

10,100 

3,263 

33,700 

3,263 

TOTAL 

198,429 

23,757 

222.186 Shih 

_Tc-'i 


Region 

Kiangsu- • 

Chekiang- 

Anhwei 

Szechuan 

Kwangtung 

TOTAL 


Table VII, Ei latured Silk yielded from 
the Cocoons Collected in the 
Various Regions in 1947. 


Spring 

11,780 Kuan Tan 
1,500 

13,280 


Autu mn 


590 Kuan Tan 
630 
211 

1,431 


Xflt&l 


12,370 Kuan Tan 
2,130 
211 

14.71 1 JCuan _?a_ . 
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II. - Silk Trade in 1947. 


i 


c 


a. Export Figures 


The export of raw, manufactured and waste silk in 
the year 1947 totalled 2,189,806 Kg., showing a 23# increase over 
the silk export of 1946. 


Table VIII. Quantity and Value of the Export 
of Chinese Daw, Manufactured and 
Waste Silk in 1946 and 1947 1). 


Kind 


paw silk 2) 
Manufactured 
eilk3) 
Waste silk 
TOTAL 


Year 1946 
Quantity Value 

(kg) ( cTfJTTooo ) 

860,876 31,591,351 

178,382 11,548,265 

740,834 1,926,113 

,1.760 1 45,065.729 


Year 1947 
Cuanti tv Value 

(kg) (cnUTooo) 

523,557 175,789,582 


512,690 158,147,701 
1,153,659 25,297,983 
Siie?,9g6 3*9.235.266 


An analysis of the shipments during the various 
months I indicates that a great depression was experienced in 
the export of raw silk during the second half of the year 1947, 
beginning in June (when the quantity shipped abroad fell to hardly 
1/10 of that of May) and besoming continually worse during the 
following three months, Ab a result, the exports in this cate- 
gory for the whole year of 1947 equalled only 61* of those for 
1®46. Conversely, a great increase took plaoe in the export of 
manufactured silk in 1947, which was equivalent to tf.9 times the 
fi^ire for 1946, while the export of waste silk narked a rise of 
56* over the preceding year. 


. I" order to grasp the real significance of the 

above figures, it is useful to compare them with exports in pre- 
vious year. The annual export of Chinese silk during the 10 years 
preceding the War (1927-1936) averaged 14,924,050 kg., which, 

156 p 858,000 prewar Chinese dollars, represented about 
^e total export value of the same period, and equalled 
10.08* of the total import value. 


Owing to war devastations, the average annual ex- 
port of eilk and silk manufactures decreased to 7,608,800 kg. durii.s 
the period 1937-41, and further dropped to 1,059,300 during 1942-45J 
ltB Bll « ht increase over 1946, the total silk export in 
1947 was equivalent only to 1/7 of the figure of the prewar years. 


MOTES. 1) Compiled from the Monthly Returns of the Foreign Trade of 
China, 1946 and 1947 (Chinese Maritime Customs). 

2) For classified exports of raw silk in 1947, see Appendix 
X on Pt 10 

3) This includes silk piece goodB (mixtures of natural and 
artificial silks, with or without other fibres), and also 
silk and ootton mixtures. For classified exports of manu- 
factured silk in 19 i7, see Appendix IX on p.10 

*) Fora comparison between the correspending monthly exports 
of Chinese raw, manufactured and waste silk in 1946 and 
1947, see Appendix III on p, 11 
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It is especially unsatisfactory to note that the 
value of silk exports in 1947 represented only 5.62# of the total 
value of all exports of th6 same year, as against 11# in 1946, 

Table IX. Percentage of Silk Export Value in the Total 
Value of all Exports in 1946 and 1947. 

Total Va lue of Silk export Total value of all exports 

CN$ 45,065,729,000 CN# 412,111,811,000 11.00 

CN#35e>,235,266,000 CN$6, 376, 504, 297 ,000 5.6;? 


b. Ports of Export. 

The silk exports via the Shanghai Customs was 
76,31# of the total exports for the whole of China in 1947, as 
against 71.84# in 1946. It is particularly to be mentioned that 
85«07#af China’s exported raw silk and 89.09# of her exported :ki- 
nufaotured silk were shipped from Shanghai. The reason for the 
predominant role played by this port is that its neighbouring re- 
i gions, iCiangsu, Chekiang and Anhwei, were assuming ever increase ne 

importance in China’s sericulture. 

m 

Table X. Percentage of Silk Export via the 
Shanghei Customs in the Total Silk 
Exports of China in 1947 1 ) 2) # 

Export via Shanghai 

Raw silk 445,390 kg. 

Manufactured silk 456,799 11 ‘ 

Waste silk 768,770 " 

TOTAL 1,670,959 » 

Canton and the other southern ports of Kowloon, 
Swatow and Lappa were formerly important centres for the exporta- 
tion of silk products, but their shipment of raw silk in 1947 reached 
only about 22# of the figure for the preceding year. This was due 
to the fact that the Kwangtung province produced smaller n uanti ties 
if of steam-fi latur ed silk than in 1946, but yielded more non-re- 

reeled and non-steam-falatured silk, destined for domestic consump- 
tion. These same ports, however, exported 11 times as much manu- 
factured silk as in the preceding year, which implies a growing 
market of silk fabrics in the various countries of South Asia. 

A total of 53,683 kg. of raw silk was exported via 
Kunming and Mengtzu in the South-western province of Yunnan, but no 
export was reported either of manufactured silk or of waste silk. 

All the si-lk exports of Sinkiang, in the North- 
west, went to the USSR. 


Export of China # 

523,557 kg. 85.07- ■ 

512,690 " 89.09 

1,153,559 » -66.64 

2,189,806 « 76.31 


1946 

1947 


NOTES* 1) Compiled from the Cuetom’s Trade Returns. 

2) Eor classified exports of raw, man'i^nc turcd and waste 
silk via the Shanghai Customs during the year 1947, see 
Appendix IV on p. 12. 
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Table XI. Ports of Export for Chinese Silk 1). 


P-Crt of Export 
Shanghai 

Canton, Kowloon, ) 
Swatow & L appa ) 
Kunming & Mengtzu 
Sinkiang 
Others 


Bay Si lk 
445,390 kg 


>'* 'lk' 'Yictureci 
.-ilk 

. 456,799 kg. 


9.926 51,012 

53,683 

14,558 871 

4,008 


ffaste Silk Total 
kg. 1,670,959 

384,789 445,727 

53,683 
15,429 
4,008 


kg. 


c» destinations of the Exports. 


. . among Duyers of Chinese silk in 1947 Eurnn.an 

countries continued to hold the first place, as in 1946 2) tU-n 

0 a C w a ° Indla< Burma and Indo-Chi na ranked second, tnd 
H n | k ° n 8 “ d “ a cao were the third largest customers. Then r.amc" 

America and Africa, lagging far behind. Exports to Aust— - 
lia and the Philippine Islands were negligible. 


viuntae 

Silk Exports in 1947 3). 


European countries 

Asia 

Hongkong and Macao 
N. A 8. America 
Africa 

Australia and Philip- 
pine Islands 
TOTAL 


900,736 kg. 
593,977 
493,649 
167.610 
23,430 

4,319 

2.189.806 


41.13 

27.12 

22.54 

7.65 

1.07 

0.19 

100.00 


»» . (KWas-rSh! “n s .; t (i r ii'in ifii- 

“wSt”lSlS,Wra U fS tn J' ! ? 111111 <9?, ' e7 »*-« .ilk .an 

almost exclusively destined for Europe, Belgium buying 276.429 k a 

^v # 66 ?^ 69 'TS rea , t ? rit * ln 134,808,*switz er land 102 , 268 and *’ ’ 

the^hi gh* mark o?SSf STfl'ta® 0 ™ t* Tit* silk t0 Hon 8 kon ® rea ^e d 

. vyO|o78 t most of the c&rsoss arriving thpi*A 
we e further shipped to either European or American countries. 

it n a B a ... ** wor thy of notice that the importance of the 

In S 1946 she 1 TOf e a till U th r ? f ^ ineao 8ilk waa rapidly diminishing, 
raw silk f 353^63 1 ^ ??£ ing i“P° rtl n 8 country for Chinese 

raw si ix iooo,3o3 Lg. ) and silk product as a whole Iaos oia v. i 

But in 1917 her l«por l ol Ohln.,5 r.. ,l“ Sr'S tJ l.S^M 

SLUV-S SiikE?; *; 16s -=f • tki. kg - 

NOTES » 1) Compiled from the Customs- Trade Returns. 

2) llUt of t CM»L t£bUlati0n 0f the destinations of the cx- 
Md 1947 « f ra "’ manufactured and waste silk in 1946 

respectively? APPendicea V and « »n p.l 3 and P. 14 

f ' Trade Returns. 
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to only 1/6 of the pre-war level. .Furthermore, the American Com- 
mercial Company, in coordination with the policy of the U.S. Govern- 
ment, has dumped large quantities of Japanese silk on the U.S. 
market. 


As against the disturbing slump in American demand 
It la gratifying to stress that exports to India, Burma and Indo- 
china have made great strides, and China should make efforts to 
further this development. 

d. The Central Trust and China Silk Corpora- 
tion's share in the Silk Trade. 

As the Central Trust and China Silk Corporation 
were the two biggest silk traders in China, it is interesting to 
have a look at their activities during the year 1947, in so far 
as the scarcity of information on the matter allows. 

According to report by the Central Truet itself, 
its purchases and sales of raw silk that year were as follows t 


Table XIII, 

, Purchases by the Central 


Trust 

during 1947. 

Grade 

A 

135 Tan 

n 

B 

1,214 

n 

C 

1,755 

u 

D 

3,065 

it 

E 

1,175 

« 

F 

25 

« 

G 

2 

total 


8.371 Tan 


Tabl.a XIV. Sales by the Central Trust 
during 1947 

EXPORT 4.123 Tan 

to U.S .A. (incl. ' 


consignments) 

1,350 Tan 


India 

1,350 


U.S.S.R, (barter) 

600 


Burma 

370 


Great Britain 

340 


Prance 

73 


Indo-dhina 

40 


SALES AT HOME: 


1.000 lap 

Allocations to 



various factories 

1,000 Tan 


GRaND TOTAL 


5.123 Tan 


The Chekiang Economic Review of April 30th, 1948, 
report* that the China Silk Corporation sold altogether 2,708 bal^- 1 } 
of raw silk in 1947, receiving CN$15, #5,577,981 and US#941,018.07. 
The details of the transaction may be seen below t 


IlOXBi 1) 1 bale of silk or lustring weighs 60 kgB. 
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Table XVJI, Sales of F.aw Silk by the China 
Silk Corporation in 1947. 


Shipments to Great Britain 82 bales 

'' 11 France 70 

•* Siam 1 60 

" " India 20 

Export through the Barter department of 

the Central Trust 400 

Export through Foreign Firms 226 

Sales of Previous Consignments of 1946 

in U.S.A. 900 

in France 100 

Sales to Factories and Consumers at home 841 

TOTAL ' 2.708 bales 


Apart from the above, the Corporation allotted 
445 bales of raw silk to its Experimental Factories Nos. 1 & 2 , 


With regard to lustring : the Corporation is ssid 
to have actually sold 212 cases and 2246 bales, receiving in 
return CN$3S,448,366,500| 53 cases and 8 bales were sold in Great 
Britain and India and 59 cases and 2238 bales were supplied to 
factories in this country. Six cases were also allotted to the 
Experimental Factory No. 1 of the Corporation itself. It may also 
be mentioned that 3 separate lots of lustring totalling 225 cases 
were sent to India for Bale on the basis of consignment. However, 
they were not entirely sold out at the end of 1947 and accounts of 
the transactions thereon have not yet been published. 

The- three Experimental Factories of the China Silk 
Corporation sold up to the end of December altogether 12,046 pieces 
of silk piece goods of a total length of 605,051 yards, 16 pieces 
or 817 yaris of these being shipped to .U.S.A. These sales brought 
in CN#27,526,07i,092 to the Company. 

The Silk Corporation at the beginning of 1947, j vo : 
purchased large quantities of silk piece goods left by the Japanese 
and the puppet regime in Taiivtao, After dressing, these goods 
were put on the market in March and at the end of the year sales 
totalled 45,936 pieces (or 1,428,662 yards plus 7,618 pieoes - the 
latter ’ 3 number of yards is not being given) and brought in 
CN#49,996, 309|623. Of the above quantity, 5,544 pieces wore exported 
to India, 27,992 pieces sold on the domestic market, and 54 pieces 
allocated to employees of the Corporation or distributed to buyers 
as samples. 


In addition to the above, 4 lots of silk piece 
goods were shipped to India as consignments, but not having been 
sold out they are left out of account here. 

Finally, the Silk Corporation sold 4,263.42 Kuan 
Tan of waste silk for CN$2,003,892, 966 and 598.66 Kuan Tan of 'waste 
cocoons for CN$790,945,135. 

+ + + 


NOTE: 1) 1 case of lustring weighs 50 kgs. 


MONTHLY BULLETIN NO. EX. - Aug. -Sept. 1948 - STUDY NO.XX - Page 9 



pproved For Release 2001/09/04 : CIA-RDP80-00926A006900050001-2 


Approved For Release 2001/09/04 : CIA-RDP80-00926A0 



050001-2 


Appendix I. Classified Exports of Chinese 
Haw Silk in the year 1947 1). 


Classified items 


£uanti ty 
(Kg. ) 


Value 

(Uni t7CH$l,00C) 


Raw silk, reeled from doupions 

Raw Bilk, white, not re-reeled 

1,980 

155,717 

nor steam-filatured 

55,765 

4,947,253 

Raw silk, white, re-reeled 

33,053 

5,174,610 

Raw silk, white, steam-filatured 

390,937 

162,158,051 

Raw oil“k, wild, filatured 

2,497 

277,826 

Raw Bilk, wild, not matured 

Raw silk, yellow, not re-reeled 

489 

15,080 

nor steam-filatured 

20,524 

1,195,645 

Raw silk, yellow, re-reeled 

11,093 

1,273,730 

Raw silk, yellow, steam-filatured 

5,719 

586,555 

Silk ooooon strippings 

— 


Silk yarn waste 

Silk ooooon refuse ( including 

--- 



pierced cococri) and wild silk 

1,500 

5,157 

TOTAL 

523.557 

175 . 709 . 582 


Appendix XI, Classified Exports of Chinese 

Manufactured Silk in the year 1947 1 ) 


Classified items 

Silk embroideries 
Silk piece goods, natural 
Silk piece goods, natural 4 
artificial (Mixture) 

Silk piece goods, Mixtures of 
Natural 4 or Artificial Silk 
with other fibres 
Silk pongees, Honan 
Silk pongees, Shantung 
Silk pongees, n.o.r. 

Silk products, n.o.r. 

Silk and Cotton Mixtures 

TOTAL 


Ouantitv 

Valu$ 

(Kg. ) 

(Unit:CN$l,000) 

18,073 

5,742,580 

90,991 

36,299,675 

325,507 

99,370,789 

6,569 

574,300 

35,708 

10,801,570 

6,699 

983,523 

17,761 

3,515,121 

10,804 

768,355 

578 

91,787 

512.690 

158,147,701 


N0TE>. 1) Coiiip? 1 -.1 th° Custom*' Trade Returns. 
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Appendix III. Comparison Between the Corresponding 
Monthly Exports of Chinese Raw and 
Manufactured Silk in 1946 & 1947 
(Unit i Kilogrammes ) 



a. Raw Silk 


Month 

1*46 

1*47 

J anuary 

58,068 

33,099 

February 

42,853 

158,256 

March 

15,718 

34,414 

April 

38,105 

33,173 

May 

78,715 

76,616 

June 

21,487 

7,369 

July 

184,261 

5,245 

AUgUBt 

223,206 

2,065 

September 

120,707 

1,556 

October 

10,488 


November 

70,522 


December 

33,087 



b. Manufactured Silk 


Month 

1946 

1947 

J anuary 

797 

19,138 

February 

3,732 

39,447 

March 

1,051 

16,492 

April 

2,311 

17,253 

May 

4,747 

28,114 

June 

4,459 

86,036 

July 

7,504 

36,749 

August 

35,291 

112,601 

September 

52,969 

5,827 

October 

10,216 


November 

29,125 


December 

18,380 



o. Baste Silk 


Month 

1946 

1947 

J anuary 

12,805 

50,360 

February 

100 

88,176 

Maroh 

1,483 

43,447 

April 

15,538 

84,035 

May 

1,240 

105,088 

June 

75,107 

90,390 

July 

85,354 

55,865 

August 

81,983 

223,959 

September 

242,179 

90,535 

October 

90,115 


November 

72,185 


December 

77,549 



NOTEl 

***$ "Silk Trade during the Past Year", 
China Silk Corporation Review, Jan. 1st 


by Ke Ching-chung, 
1943. 
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d. Total 



t 


Month 

3 946 

January 

71,770 

February 

, -46,635. 

March 

f 18,762 

April 

45,954 

May 

04,702 

June 

101,053- 

July 

277,119 

August 

340, 482 

September 

415,855 

October 

110, O’ 9 

November 

171,832 

Dec ember 

129,020 


1947 

102,592 

265,879 

94,353 

134,461 

210,217 

183,795 

97,859 

338,625 

97,918 


Appendix IV. Exports of Raw, Manufactured and Waste 
Silk via the Shanghai Customs in the 
year 1947 i) 


.Raw Silk 

Raw silk, reeled from doupions 
Raw silk, white, not re-reeled 
nor eteam-filatured 
Raw 3ilk, white, eteam-filatured 
Raw silk, wild, filatured 
Raw silk, yellow, not re-reeled 
nor steam-filatured 
Raw silk, yellow, re-reeled 
Raw silk, yellow, steam-filatured 
Silk cocoon strippings 
Silk yarn waste 
Silk ooooon refuse (including 
pierced aocoons) and wild silk 


Manufactured Silk 

Silk esibroideri es 
Silk piece goods, natural 
Silk piece goods, natural & 
artificial (Mixture) 

Silk piece goods, Mixtures of 
natural & or Artificial Silk 
with other fibres 
Silk pongees, Honan 
Silk pongees. Shantung 
Silk pongees, n.o.r. 

Silk products, n.o.r. 

Silk and Cctton Mixtures 
TOTAL 


Wftate flilft 


1.219 kg. 
38,058 

27,330 

372,864 

2,497 

429 

209 

302 

2,482 

1,100 

446.490 kg. 


10,948 kg. 
54,759 
324,841 

5,477 


35,708 

5,671 

17,169 

1,699 

-456.799 kg. 
.268.770 kg. 


UOTE« 1) Compiled from the Customs' Trade Returns. 
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Appendix V. Destinations of the Exports of Chinese 
Raw, Manufactured & Waste Silk in the 
Year 1946 *) 

(Unit i Kilogrammes) 


Destinati on 

Raw Silk 

Manufactured 

Silk 

gaste Silk 

Total 

EUROPE 

12g*lS2 

16*442 

284.557 

497.155 

Pranoe 

Belgium 

USSR 

Switserland 
-Great Bri tain 
Italy 

Others 

58,446 

22,596 

76,854 

27,169 

10,044 

60 

6,038 

1,428 

1,867 

2,754 

643 

3,719 

170,866 

66,857 

43,517 

1,690 

JO 

1,565 

235,350 

91,881 

76,854 

72,553 

14,488 

725 

5,394 

HONGKONG & MaCaO 

£0.511 

2.976 

414.896 

494.683 

Hongkong 

Macao 

50,211 

300 

2,976 

411,903 

2,993 

491 , 390 
3,293 

N. & S. AMERICA 

353.363 

31.053 

33.096 

43§.5ir: 

U.S.A. 

Canada 

C. & 8. America 

353,363 

28,816 

642 

1,595 

55,096 

427,275 

642 

1,598 

SOUTH -ASIA 

232.299 

54.206 

l*g§° 

347.594 

India 

Burma 

Indo-China 

Others 

235,798 

20,195 

1,519 

4,787 

75,884 

25 

1 

8,296 

1,089 

312,771 
20 , 220 
1,520 
13,083 

AffRICA 

24.917 

7,782 


32.699 

Egypt 

Others 

24,917 

4,122 

3,660 


29,039 

3,660 

AUSTRALIA 4 SOUTH 
PaCIPIC islands 


■2*199 

12 

■2*136 

OTHERS 


24 



GRAND TOTAL 

587.219 

121,081 

755.683 




EOTEj 1) of. » Si lk Trade during the Past Year" by Ke Ching-chu'u 
China Silk Corporation Review, Jan, 1st. 1948. 
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Appendix VI, Destinations of the .Exports of Chinese 
Raw, Manufactured and Waste Silk in 
the Year 1947. 

(Unit t Kilogrammes) 


Destinati on 

Raw Silk 

BIS 

Waste Silk 

Total 

■EUROPE 

iQ.y»6p+ 

39.713 

2£2. 41? 

900.736 

Belgium 

868 

8,120 

276,429 

285,437 

France 

14,120 

12,705 

172,569 

199,394 

Great Britain 

31,625 

6,519 

134,808 

172,952 

Switzerland 

3,096 

457 

102,268 

105,621 

Italy 


3,059 

66,345 

69,404 

USSR 

59,875 



59,875 

Sweden 


7,002 


7,002 

Others 


851 


851 

ASIA 

235.079 

^58.898 


593.977 

India 

163,851 

349,560 


513,411 

Burma 

53,683 



53,683 

Indo-China 

16,888 



16 , 8e6 

Others 

657 

9,338 


9,995 

HONGKONG & MaCaO 

12.283 

90.488 

390.878 

493.649 

Hongkong 

12,283' 

90,067 

390,878 

493,228 

Macao 


421 


421 

■-* fi. AMERICA 

145.398 

11.950 

10.262 

iSZsMP 

U.S.A. 

145,398 

9,566 

10,262 

165,226 

Canada 


799 


799 

Mexico * 8. 





America 


1,685 


1,585 


16.960 

2±m 


23.430 

Egypt (lncl. 





Anglo-Egyptian 





Sudan) 

15,949 

4,498 


20,447 

British East 





Afrioa 


1,709 


1,709 

Union of South 





Africa & 





Rhodesia 

1 

1,273 


1,274 

AUSTRALIA A PHILIP- 

3.013 

1. 306 


4.319 

PINE ISLANDS 





Australia 

3,013 

691 


3,604 

Philippine 





Islands 


715 


715 

OTHERS 

2.838 

3.855 


6.693 

REIMPORTED FROM 

.r 608 


• 

- 608 

ABROaD 





GRAND TOTaL 

£23.657 

512.690 

1.153.559 

2.189.806 


( End ) 


NOTE i 1) Compiled from the Customs* Trade Returns. 
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-She. 1 h a i - 

B'.jIHA'J X.S DfiO'JlCSMXrtTIOi; 

( Kc Jr.o :ri s Chi noi s e } 

280 Chungking Nan Lu (Dub8.il) 
Tel *65761 


Bote* on Coal in Kiangsi STUDY BO. * XXI 

Bomber of pages* 9 


Articles and reports combined and 
digested in this Study* 


"Geology of Western Kiangsi" by P. Kao and K.C. Hsu, a 
memoir published by the National Geological Survey of 
China and the Institute of Geology of the National 
Academy of Peiping, Deceiver 1940. 

"P'inghsiang to Uoe Machinery", Shang Pao, May 13,1947. 

"Coal Deposit in Kiangsi", National Journal of Conmerce, 
September 30, 1947. 

"Output of K'engk'ou Coal Mine", Chung Yang Jih Pao, 
Shanghai Edition, January 23, 1948. 

"Coal Mines in Kiangsi", Shang Pao, March 29, 1948. 

"Coal Production in Kiangsi for 1947", Economic Development 
quarterly, (Kiangsi), No.V. April 1948. 

"A Plan for the Development of Mining in Kiangsi", by Hsia 
Hslang-yung, Yen K'uen-yuan, Hsiung-Kung-hsiang and Chang- 
Jen-chun, Economic Development Quarterly (Kiangsi), No.V. 
April 1948. 

"T'ianhd Coal Mine Plans Increase of Production", Chin 
Yung/Jih Pao, June 24, 1948. 

"Inoreaee of Coal Production in Western Kiangsi Planned", 
Shen Pao, September 6, 1948. 

•The Kaok'eng Coal Mine" by Xlu Tsao, Shen Pao, September 
8, 1948. 

"Colossal PUture for the P'inghsiang Coal Mine" by Liu 
Teao, Shen Pao, September 9, 1948. 


BOTES ON COAL IN KIANGSI 


Coal deposits in Kiangsi are distributed in four 
baits running in the same direction across the province, ENE to 
WSW ■* two of them, the Northern and Southern, are of minor import- 
ance, 'While Borne mines in the two central Belts may be of basic 
▼alua for the economic development of Kiangsi and neighbouring 
provinces. 

i/ The Northern Belt, the smallest, extends along the Hsiuehui 
Valley in the districts of Kiukiar.g, Juich'ang, Team and Wuning. 

ii/ The Main Central Belt extends from Lop'ing, South East of 
the Poyang Lake, to P'inghsiang near the border of Hunan, with other 
ooal bearing areas found ir. P'oyang, V&nnien, Yukan, Chinhsien, 
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Pengch'eng, Kaoan, Hsinyu, Feni, itfantsai and Ioh'un. 
noua and anthraoite are abundant in this belt. 


Both bi tumi - 


lit/ The Secondary Central Belt with a predominance of anthra- 
cite inoludec Kuanfeng in the Bast near Chekiang Province. Shangjao. 
Kuangfeng, Yuanshan, Nanch'eng, Ch'ungjen, Chishui, Chian. Anfu^ 
Yunghsin and Lienhua. * ’ 

Southern Belt covers the anthracite bearing coal fields 
in the south of the provinoe. They are much broken up by the ab- 
normal growth of igneous rocks and are of little economic use. 

* 

There are most varied estimates concerning the 
coal reserve of the province. Recent surveys however assuming that 
the exploitation will be limited to 500 m, in depth, arrive at 

" B1 ' h 160 ' 000 - 000 .»« 

Hsian 


P'inghsiang 

Yukan 

Fengeh 'eng 
Ioh'un 
lop 'ing 
Chinhsien 
Chian 
Kaoan 
Hsinyu 
Shangjao 
Ch'ungjen 
P ' oyang 
Kuangfeng 
Seni 
Wantsai 
Yushan 
Yuanshan 
Hengfeng 
Anfu 
Shangkao 
Chishui 
Yungfeng 
lienhua 
Wannien 




I 


■Reserve 

Hsien 

Reserve 

177,424,000 

Yutu 

5,000,000 

72,945,000 

Hsinfeng 

5,000,000 

55,138,000 

Linoh'uan 

5,000,000 

34,920,000 

Ts 'ingkiang 

4,000,000 

32,506,000 

Juich'ang 

4,000,000 

22,945,000 

wuning 

4,000,000 

23,171,000 

Yukiang 

3,000,000 

22,400,000 

FUliang 

5,000,000 

17,000,000 

Kiukiang 

3,000,000 

16,830,000 

Wanan 

3,000,000 

16,000,000 

Shangyu 

2,000,000 

12,324,000 

Lungnan 

2,000,000 

12,000,000 

Ch'ungi 

2,000,000 

11,627,000 

Hsinchien 

2,000,000 

11,200,000 

Tehsing 

1,500,000 

11,000,000 

Wuyuan 

1,000,000 

10, 000,000 

Yunghsin 

1,000,000 

9,020,000 

Kweioh'i 

1,000,000 

8,610,000 

Ch'iennan 

1,000,000 

8,400,000 

Anyuan 

1,000,000 

8,107,000 

Tean 

1,000,000 

7,000,000 

HsiaJaang 

520,000 

'7,000,000 

T'aiho 

84,000 

5,325,000 

Others • 

5,000,000 


I. - The P'olo Coal Fields. 

_ The P'olo Coal fields are located between Hung- 
menk ou in Poyang and Mingahan in loping. 

ann ■. t* < '^ le thickness of the coal measures varies from 250- 
£2 essentially of an alternation of sandstone 

’ nnw*™ W S th ? ev '? ral layers of limestone as atKingthan 
in loping. Only one principal coal seam varying from 13 15 feet or 

unworkable 10 oo cur "W several'K/eoal 

unworkable, oocur both above and below the prinoipal one. At Jdine- 

to h° St m ^ ne in ^Ping district, cola seams are re- 8 

t^M d ls u«u ft ?lt t vr r o+ Ular 4 a ?f persistant, whereas in other placea 
there is usually great variation in thickness. 

that it fiVioni d 00al f s , of 8 Ter y particular kind, so remarkable 

r^h i„ special type by itself. It is exceptionally 

“atter (30.37 - 62.78#) and low in water (0.20.1 - 
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1.78*}. Before the war, fourteen analyses of the loping coal had 
been made by different analysts. In eleven out of ihes! fourteen 
° f vol ? tile natter greatly exceeds that of the fixed 
carbon while in an extreme case the volatile matter content is 

tw lce that of fixed carbon. On the whole, the coal is rather 
i" T ?!; y i2S/ rom 2 t0 5 - 5 *- Aah content is extremely • ■ 

i^fvam s 5 nnn + 6 |* ™^i<mi The calorlfLc P°wer i® rather low vary- 
ing from 6,000 to 8,000 BTU or more, J 

_ . l*h® reserves of the P'olo fields, according to the 

^ nnJ? 1 ^n eTe + 0 ? Ble !? t ^ uarterl y* ( Apri 1 1948) are estimated It 

&5L: hl0h 10 ’ 000 ' 000 «• “ Ch'l.ot'ouch'iu 

COal Rf>n in ? S°“ pany totalled #°®e ^OO^on^daTly ngahar^and 
some 500 at Hungmenk'ou. These two mines, shortly after V-J r&v 
were placed under the operation of the Hsin Lo Enterprise wit! the 

fion°£ pr ° dUCing *' 800 t0ns per month ‘ Sinca the monthly Reduc- 
tion had never exceeded 1,300 at the end of 1946 exploitation was 

i" t ?' rUp i ed ; *"***>• 1947 » these two mines were taken oler by Me 

th^KilnMli and are bein 8 operated under a new\~.ame, 

the Kiangnan Coal Mining Company. Native methods are still emolov-c 
The produotion totalled 11,890.85 metric tone fot Ml B f plov ' c * 

I!?" 4 *?®. 194 J* r ®P°* ted b y the local Shang Pao, March 29, 1948, 

the daily production has been raised from 63 to 600 tone since last 
S 8W l ita ara beln S sunk with a Viewto supplying - 

SnfS?lyr hane RailW * y ' Pr0(lu ction ie ejected to reach 1,000 


ax. - xno P'inghsiang CoaX Area. 

with +h« t, d „ v v. T ? e n ?“ e of P'inghsiang la oonsnonly associated 

f" Y8h * ping Ir0n Worke which it provided with metallur- 

Sw ilaeJs ind P th^ P mn°tMi me f* . p ' inghaian « la fact one of the *«w 
can hi nht fU w th . ^ n 9 >ortant in South China, where good coke 
results « bta * ned * Analyses made before the war give the following 


f- 


2*ter..... 1.119 0.840 

Pixed Carbon... 86.941 88.060 

A®h..., 10.940 11.100 

Sulphur 1.000 

eoal reserve, and^IRg. 8 ^ however - we are “^"ly concerned -with 

aon«irt«n +_ In reviewing the P’inghsiang coal ores we shallfirt 

*-» *£ w,m “ “ a «* 

1. * Anyuan and Kaok'eng coal mines. 

from musar i . o "l? 01 ! area of P’ingheiang, stretching 

«d M^lwst aL^;ti 1 r. l0ng l\ a ? d 4 *** in width - In the North 
are Triaelil „lnl ti *S y , r ® d beds * and ln the South and Southeast 
Balt thl iltf?«rt ^ ®i? hale9 * doming down from Huangk’eng to the 
Stiis £|ar ^t na BC w neB J r ™ 400 to between 1 and 2 SuSdrld 
a|pl«iSg hert is llid ? nd Tzucbia <=h'ung. The outcrop 

creases vary much on ^ans long. Its thickness however de- 

•^that^th/workable lSSgth^ 6dg# " ear Huangk ' eng ’ 
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The coal seams, totalling some 13 altogether - , ’.r* 
mainly in Kaok'eng, Whngchiayuan and Tzuchiach'ung. These seams 
run along the same ENE to V/SW trend and have a synclinal structure 
of 15° to 30° (average 25). The main seams are known Ice. ally as the 
"P'eng Tsao" and "Ta Tsao". Their thickness varies considerably 
but on the average it is said to be about 4 metres. Both are in sr- 
oalated with limestone shales 0.5 - 2.0 metres thick. Secondary 
coal seams are known by vari ou:: names such as X Hsla Tsao, San Hsia 
Tsao, Yentse Tsao, Yingtae Tsao, Ua Ku Tsao, Sao Pien Tsao, etc.... 

The reserves still exploitable in Anyuan, in Tzu- 
chiaeh'ung-Shiaok'eng and Anyuan-Huangk'eng, which had been estimated 
at 8,600,000 metric tons in the 1937 report of the Klangsi Geologi- 
cal Survey, were put at stime 37,600,000 metric tons by P. Kao and 
K.C. Hsu in more recent surveys. 

Estimates established by Chu Ch'ien in 1933 gave 
the coal reserve in Kaok'eng (including Wangchiayuan) at 30-40 
million metric tons. Here again a new survey made by the Coal lin- 
ing Administration of West Kiangsi arrived at 63,000,000 tons. 

Various analyses of coal samples from Anyuan and 
Kaok'eng are given below. 


Coal sampled from Anyuan. 


Sample Taken 

Water Vol.Mat 

:. Fixed Carb. 

Ash 

Sulnh. 

BTU 

Ta Tsao 

1,02 

28.24 

63.88 

6.86 

0.35 

7773 

Ta Tsao 

1.10 

30.07 

61.80 

7.03 

0.34 

7559 

I Hsia Tsao 

1.31 

29.67 

65.30 

3. 72 

0.74 

7823 

San Hsia Tsao 

1.04 

32.22 

57.16 

9.58 

0.46 

7291 

P'eng Tsao 

1.18 

29.50 

63.57 

5.75 

0.38 

7793 

Changkungt'an • 

0.83 

23.41 

52.97 

22.79 

0.56 

6351 

(SB of Anynang) 







Coal 

Sampled 

from Kaok'eng 

• 



San Hsia Tsao 

1,02 

28.63 

49.98 

20. 34 

0.57 

6330 

I Pen Ching 

2.44 

23.18 

54.04 

20. 34 

1.27 

12065 

San Pen Ching 

2.19 

23.44 

58,60 

15.77 

0.8 

12958 

See Pen Ohing 

3.29 

21.95 

55.94 

18.82 

0.3 

12207 


Since V 

’-J Day, 

exploi tati on 

of these coal 

fields 


has been placed under the Coal Mining Administration of West Kiang- 
si of the National Resources Commission. 


An engineering section of the Administration has 
been detailed to Anyuan to supervise the native pits, numbering 
some 100 units, which the local people began to exploit during the 
Japanese occupation and which are now a problem to the Administra- 
tion. Very little can be done to bring the pit proprietors into 
lins with the Government policy of production. However, 4 of th- 
biggest units have been bought over for Government exploitation. 

Tha condition in Kaok'eng is much better. 

A large scale power station is being built at 
Ch'uanchia.ng-yen by the Administration. According to this project, 
a total aapacity of 14,000 KW will be generated. At present, the 
installation of a 1,000 KW generator has just been completed and it 
is to be followed by two more of 1,000 KW and 2,000 KW each. Two 
5,000 KW generators will be installed next year to provide enough 
power for production in three years' time of 5,000 tons of coal daily 
as j>lanned.__ _ 
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Two new pits at Ch 'angt 'angwei are being dug but 
only at a rate of about 20 ft, monthly on account of power shc-rttge. 
However, the work has doubled its speed since April 1948 when *. 5,0 
HP winch, an air compressor (313 cu.ft. per minute) and 75 KK 
diesel generator arrived. The diameters of these pits are of 18 ft, 
each. The shaft will reach a depth of 950 ft. At 625 ft. and 925 
ft. two separate stone entrances communicating with the various 
coal seams will be opened. • In the No.l pit a 600 HP electric winch 
will be installed. In the No. 2 pit two 7-ton coal carriers, to be 
raised by a 1,200 HP electric winch, will be installed. Kaok'eng 
is soon to be equipped with modern machinery from electric coel cars 
to automatic coal shoots, compressors, and ventilators. 

Meantime the present coal production may be expect., 
to rise to 600 tons daily in Kaok'eng and 250 in Anyuan. The f.wc 
mines oombined gave 10,091.40 metric tons during i-.he first six 
months of 1947. 


2. - Maling and Ch'ashanli Coal fields. 

The ilaling coal field is located 5-6 kms west of 
P’inghgiang with a mining area limited to Ts 'ingshanp'u in the 
North, LiuljCungmiao in the Southwest, the vicinity of" T'ungch'eng 
in the South, two kms beyond the west gate of P'inghsiang in the 
East. These are some 7 ooal seams in this field but only 3 or 4 are 
exploitable. The average thicxness totals 3 metres and t.he cutcrop 
Is 4 kms in length. The reserve is estimated a- 7,020,000 metric 
tons. Coal found in this area is chiefly semi -bituminous and anthra- 
cite. During the war, the Haling coal used to have a wide market 
in Changsha, Hunan Province. 

Ths Ch'ashanli coal field, 16 Vuin southwest of 
P inghsiang in the vicinity of Liukungmiao and Huohiafang has an 
outcrop only 2 kms long with a deposit of 3.640,000 metric tons. 

Semi -bituminous is mostly found throughout this field, but bitumi- 
no\« is also obtainable in the vicinity of Wuk'out'ang at Liukung- 
miao from which coke was once obtained and sold locally. Various 
Bangles taken from Ch'ashanli were analysed as follows: 


Water 

Vol.Mat 

Fixed Carb. 

Ash 

Sulph. 

Calor , 

3.83 

16.10 

65,71 

14,36 

0.95 

6467 

1*1? 

11.21 

72.84 

14.78 

0.01 

7050 

Ill* 

- Other 

Coal Helds of 

the Main 

Central 

Belt. 


1. - The Fengchiang coal field. 


...... 1116 onl y information available on this field mentions 

that it has a reserve of about 50,000,000 m.t. of bituminous proper 
for coking, y y 


2* • The Fengch'eng coal area : 


... There are manv native mines operating near 

^£tnen?lo£*g? 8l ‘ ^ °" ly th ° SS Und ° r tke Chienfeng Colliery 

v __,- , . ^hienfeng fields are located at Kuanmaoshan, 

Yents angshan and Yachiaoshan covering a total area of 4,781 mow 

* n estimated reserve of 1,100, 000 tons.. One seam of 10 ft. in 
thickness produces bituminous coal rich in fixed carbon • 
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Water 

Volati le Matl er 
Fixed Carbon 
ash Content 


1.45 

16.27 

69.80 

12.61 


In 1947 the Kiancsi Provincial Government made a 
survey to Linghsia where it was found that good quality coal was 
obtainable. The water remaining :n the pit had to be pumped first 
before production could be taken up. Preliminary investigation 
established that during the year 1940 an outcut of 300,000 metric 
tons could be yielded. In order to facilitate the transportation cf 
coal thus produced it is now proposed that a light railway 6 leas 
long be built connecting the coal field tc the Kan River. 

. Another field isisaid to lie at Wulishe in Ferjg- 

ch eng with an estimated reserve if 10,000,000 metric tons. 

3. - The Kaochiang coal field of ivacan : 

The coal field is located in the vicinity of c*e 
Kaoan-Hsinyu-Ts 'ingkiang border (90 li ME to Haoan, 70 li Srf tc" 
Hslnyu and 50 li east to Tsihgkiang). Stretching from KE-SW tie 
field covers an area of 10 kms in length and 7 kr, i3 in width, 7ne 
main seam, dipping slowly at an angle between 10°-30°, i a c(J -, 0 j 5 , 
of several synclines said anti oli net with many minor folds and* ‘Vales. 
Other coal seams are found also in the northern un_ southern li.r.bs 

, S',? yncllne8 in the vicinity of Szekangling, Hsinwu, Kaochiang 
and Taling. B 


The extension of the coal seams at Tawangmiao or 
Seekangling is 6 Im in length, that of Tungling of Kiangchia 4 kms, 
and that at Szekanli of Kaochiang ie 5 kms. The thickness in the 
vicinity of Tawangmiao and Tungling varies between 1.3 - 1.7 metres 
and in Kaochiang is 1 metre. An outcrop uf 5 kms. appears or both 
sides of these seams. Reserves are said to be 22,050,000 metric 
tons of semi -bituminous and non-coicing coal. 


t 


, . _ An analysis made by the Kaochiang Coal Mining Co. 

is given as follows: 


Water Vol.Uat. Jix.Carb. Ash Sulph. 
1.10 10.80 71.62 16.20 2.42 


Calor. 

6811 


Large-scale exploitation 
on account of the scattered distribution, 
very numerous, operating in Sze.sangli ng, 
Kaochiang, Szekanli, Taling and Hsiafang. 


is said to be difficult 
Native mines used to be 
Tawangmiao, Tungling, 


4. - The Huakuohan coal field areas of Ksinyu i 

, « . . Assymetricul synclinal structure, the coal fj eld 

1 11 north 0i Hsir.yu, Seme 6 to 7 coal seams were • 

^ te * ^vey previously made inside the native pits. The 
“f" J“ d by „ the J Hualcushan Coal Mining Company has a thich- 

+w yi ™ e , betWee v 2 and 4 metres “ Several other seams also exist 
rrnl + C " e but V are too thin for exploitation. A 2 -km out- 

a at nuakushan and runs to the northwestern foot of the 

50^ to th 8 SE 1 ‘ rhS a ° am 3triices Spaing at an angle of 


The coal 

be of better o.uality than 
given as follows: 


is b.- luminous and coking and is Said to 
the P'i.nghsiang coal. The analysis is 
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Water Vol.Mat. Fixed Carb. Ash Sulph. Caler. 

0.89 24.36 67,31 7.24 0.80 7698 

Coal is being 3cld unwashed in Nanchang, Chang- 
shou, Kiukiang and Chian. The mine is workable only during the 
autumn and winter seasons as it is often flooded in spring and 
summer. 


Acoording to the Economic Development Cuarterly, 
April 1948, the reserves at Huakushan are estimated, to be about 
17,000,000 metric tons, Modern methods for large-scale exploita- 
tion have been proposed as well as the building of a light railway 
between Hsinyu and Huakushan on the Nanchang-Ioh'un section, (Chin 
Yung Jih Pao, April 6, 1948). 

5. - The Feihsiang coal mine at Wantaai s 

A wide distribution of the Anyuan series is found 
near Wantsai . Many small fields occur in the vicin' ty 
of Shihsuli with coal seams varying between 1 and 5 feet in thick- 
ness. The coal sample is analysed as follows : 

'feter "Vol.'Wt. Fixed Carb. Ash 
1.34 6.72 28.66 63.28 

Ho further details are vailable. 

6, - The Sanyangch'iao ooal mine near Ich'un : 

.. ... There is only one seam existing in this mine, where 

anthracite is produced. The reserves are believed to be 6,720,000 
metric tons. 

Another coal field, also producing anthracite, has 
been found at HBits'un with an estimated reserve of 10,000,000 m.t. 


IV. - Main Coal Helds in the Secondary Central Belt. 

1. - The K'engk'ou coal mine : 

The mine is located at the valley between Fenglng-* 
t ou and Hengfeng in the district of Shangjao, Eastern Kiarig 3 i. 

^his mine covers some 60 li with reserves estimated at 
100,000,000 tons. The coal seam was first exploited in 1936. 
Operation was carried on for one year but was suspended in 1938 on 
account of financial difficulties. The mine was severely damaged 
when the Japanese penetrated into Shangjao in 1942. 


Jsxpioi tati on was restored shortly after V-J Day 
♦hln °f only 3 tons which to-day, has reached more 

than 30 according to the Chung Yang Jih Pao, Jan. 23, 1948. 

. , Actually there are two shafts operating in this 

drilled to increase the supply of coal for 
trf 1 k n an f’ Ki f nS8 ^ f ailwa F» which is now using K'engk'ou coal for 
the trains running between Ch'uohow (Chekiang) and Shangjao (Kiangsi 

2. - The T'ienho coal mine in Chian : 


T lenho, a village 120 li from Chian and 60 li from 
situated ° n the aouthern bank of the Hoshui which is 
t0n bargeE except in winter. The main field is 
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('hmiunan pn-30 li North of T'ienho, where the coal seams 
strike ENE-WSW An outcrop 8 kms In length appears at Shuihuolung 
pawing SomLt^o last ’through Fengshunhsien, Laolungshan, Hsi- 
fat'ang, Yaolanwo, Niuwang and terminates at Tungk eng. 

The main productive seam varies from 2.6 - 4 metres 
in thickness and the reserves are estimated 

tone However, the workable reserves up to a depth of 390 metres, 
are generally believed to be of around 8,000,000 metric tons on *y« 
Especially goodquali ty coal is said to be found 300 ft. below the 
sea level where exploitation has not begun. The coal measures 
between 100 ft. above and 300 ft. below the sea level are nearing 
exhaustion. 

The corI obtained, bituminous and coking,- is of 
good quality as shown in the following analysis s 


Sample from Vol.Mat. 

Xaolung 24.71 

Ohouyuan 27.22 


Fixed Carb. 

54.64 

54.42 


Ash Sulph. Calor . 

18.96 2.26 6239 

17.78 6.95 6500 


With a view to increasing the coal supply for 
Central China, the T'ienho coal field is jointly operated to-day 
by the Xiangsi Provincial Government and the National Resources 
Commission. 

Actually, exploitation is still being carried out 
by man power with a total of 13,263.90 metric tons produced during 
tha first six months of 1947. Production should inoreaae *hen 
maohlnery arrives. Meantime, a three-year project has been drawn 
up by which the production can be raised to 72,000 
first year, 180,000 for the second and 540,000 for the third, pro 
vided a 750- KW turbine and two power generators are promptly 
Installed. 

Following the improvement of transportation faci- 
lities made by the T'ienho Coal Mining Advisory Committee, «»e 
daily production was raised from 60 to 200 tons in March. Recently, 
a request has been filed with the Provincial Government for a sum 
Of CN$5 0,000, 000, 000 to meet new expenses for the increase Pp° 
duction to 16,000 tons monthly, as reported by the Chin Yung Jih 
pao, June 24, 1948. 

3. - The Fengt'ien coal mine in Anfu : 

Starting from Fengt'ien in the East of Anfu the 
seam continues Soutn and arrives at the northern border of Chian. 
The reserves are not yet known but the seam at Fengt ien is O.ou 
metres thick. Anthracite is found in this field and has been 
analysed as follows i 


Water 

2.17 


Vo 1, Mat. 
4.66 


Fixed Carb. 
61.12 


Ash 

32.05 


4. - The Peihsiang ooal field in IAenhua i 

The seam ie 3-6 ft. thick producing anthracite. 

The reserves are said to be about 10,000,000 tons. The seam gtriku 
SW from Lionhua to Ch'aling in Hunan. The composition of the laen- 
hua ooal is given in the following analysis j 

MONTHLY BULLETIN NO.XX - Aug.-Sept. 1948 - STUDY Ho. XXI - Page 8 


L 


Approved For Release 2001/09/04 : CIA-RDP80-00926A006900050001-2 


Approved For Release 2001/09/04 : CIA-RDP80-00926A0i 


0001-2 


Water 

Vol.Uat. 

fixed Carb, 

ABh 

Sulph. 

Cal or 

3.90 

2.60 

79.26 

14.27 

0.6* 

6357 

4.21 

1.91 

73.25 

20.63 

0.49 

5580 


+ + + 


Licences given for coal mining concessions totalled 
58 at the end of 1947. All were operated by private companies 
except those of Anyang and Kaok*eng in P'inghsiang and the T'ienho 
mine in Chiar, According to an item in the Chin Yung Jih Pa9, 

Peb. 29, 1948, 36 concessions have already resumed operation, 19 
in Pench'eng, 5 in Lop'ing and the others in Chian, Shangpao, Heng- 
feng, Lungyuan, Yuanshan and Linch.'uan, with a total estimated 
output of 500,000 m.t. per year. 

A part of the loans (CN#2, 757, 000,000,000 and 
US<1, 600, 000) planned by the Bank of Communications to foster coal 
mining in Central and South China will go to Kiangsi. Express 
conditions for obtaining these loans are that the benefioiary mine:; 
shall surrender all their output to the competent authorities for 
allocation. The State operated West Kiangsi Coal Uining Adminis- 
tration is said to be the only possible candidate for the time 
being (Chin Yung Jih Pao, April 12, 1948). 


t 


( End ) 
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■ f a i t I !u ; 

BVim.n DJS AlOCU.ffiNT.nTJCK 
(EooR.ir.'.i c Chir.olse) 

280 Chungking Kan lu (D.-bai . 1 
Tb2.»0.-37£?. 


Supplementary Measures for the 
Readjustment of Fi nance 

Promulgated by Presidential Beeves 
on the 26th of August 1940 

Published in the Shang Pao (Shanghai), 
August 27th, 28th & 30th 1940. 


Amen Mo • LXI 
Annexes concerned: No- . 
xrviJT, r. it , IT C t 
IV I. T.V.Ul, ZX\ &£,' 
Number f pages: 20 
Remarks: "^ano.laied l;- 
our Legal Depart-:,.'*.- 


SUPPLEMENTARY MEASURES FOR IKS 
READJUSTMENT Dp FINANCE 1 ' 


In connection with changes in the method of tax collection i 

A. Starting from the thirty-seventh year (of the Chi-: vie 
Republic) 2 .!, the income tax on profit-seeking enter- 
prises shall be collect. »A separately for the first a:: • 
the second half of each year, the main poir-.s being tc 
follows* A ) 

1) The taxpayer shall, separately before the er.d of 

August (this time limit being postponed ‘c the end cf 
September for the thirty-seventh year of the C:i:.nc jto 
Republic) 4 ) and before the ;>:d of February cf the 


& EDITOR'S NOTES: 1) These Supplementary Measures, consisting in 

changes in ne method of ccl'Lseting certain tares 
as well as in revision?, of various rates of taxa^ 
tion and of the standards for fines and Tees, 
affect many of the laws and regulations forming 
Annexes in the previous issues cf the Monthly . . 

Bulletin, which will be referred to respecii eiy 
'as they occur throughout the Measures. Cur read- 
ers are therefore requested to make tie nee v..? ary 
alterations in each of the Annexes concerned. 

2) i.e. year 1948. 

3) Conjiare with the original provisions in tb.a 
come Tax Law promulgated by the National Gov...-. - 
menl on the. 1st of April '.S4t: Charter IT. o. 

I. "Income from Profi t- Seeking Enterprises'- 
(wcnthly Bulletin Nos, XV. i * XVJ.IJ - April ,i 
May 1948 - Annexes L u LIII ), 

4) Actually so bracketed in ‘.he original text :>c ■' 
Measures. 
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following year, submit a return on the amount c: '-.is 
income during thu 'past) half year, to the ccliuc 
office which shall, after 3 r-vestj gati on arid asses.-,-' 
ment (of the amount cf tax payable), give notice . f 
the payment to be nada within a given time lir.it. 

2) After the end of each half year, the collecting of- 
fice may, considering the actual conditions of op 
ation of each business during that half year, esti- 
mate the amount of its income, determine the amount 
of tax payable and notify the tax cay err- to mains 
payment thereof within a given time limit. These 
taxpayers who make the payment within ths time i; : / 

. as prescribed, shall be exempted from the obligati >n 

of submitting any report and furthermore no ucd:. V <:g 
of their accounts shall be made, Those who have- 

paid the income tax fc-r the firs! half of the th - 

seventh year (of the Chinese Republic) as estirz. 
shall further be exempted from raying any anrurit ■ 
tax still remai ning due or the income of the in: v* /- 
sixth year ) ai >.»r the estimated amount of ci- 
it had already beer paid, 

5) Any taxpayer who fails tc submit the return or pay 
the tax within the prescribed time limit, shall be 
punished in strict conformity with the Income Tax 

Law. 

4 ) Detailed supplementary measures concerning the sub- 
mission of the return and estimation of the tax to 
be paid, shall be laid down V-' the Ministry or 
Finance. 

B. In collecting the commodity tax, 2 ) tax on tobacco end 
wines produced in this country S) and mineral product 
tax ), the taxable value shall always be the balance of 
the wholesale price on the markets on the nineteenth day 
of August of the thirty-sevent.h year (of the Chinese 
Republic) after deducting the actual amount of tax for 

t the period in question* the tax shall be collected at 
the rate prescribed by the law. 


SUITOR'S NOTES* 1) l. e . year 1947. 

2, cf. Commodity Tax Regulations promulgated by the 
National Government cn the 2nd of April 1940; 
Article 14 was revised on ths 15th of Mav 1943 
and Articles .1, ■= and 5 on the 20th of July 1.948 
(Annex LVI. * ir. Monthly bulletin No.XIX-Juns- July 
1948, and Annex LSI I in this Bulletin). 

3) The Regulations governing ths Taxation on Tobao- 
co and #ines Produced ii; this Country were pro- 
mulgated by the National Government on' the Sul at 
Ajru 1948c Article 15 was revised on the 15th of 
May of the same year, 

4 ) The Mineral Product- Tax Regulations were promul- 
gated by the National Government on the fth of 
February 1947.. 
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IX. 


Concerning the revision of the starting points and of 

taxation in relation to pre-war tax rates* 

A. The revised starting point and scale of taxation on in- 
ooroe shall be laid down in the attached Table I. 1} 

B. The revised starting point and scale of taxation or, 
inherited properties and the deductions granted sha‘ 1 
be as laid down in Table II below 


C. 


The revised revenue stamp duty rates and the amounts of 
exemption shall be as laid down in Table Hi below 3; 


III. Cincerning the revision of tax rates j 

A. The Customs House besides the import duty 4) shall cl 

for **» Rebellion-suppression'' 
Period equal to forty per cent of the import duty, 
except where the duty rates have been agreed upon bv 
a convention. . 

B. A tax amounting to Gold Yuan eight dollars shall be 
collected on each Shih Tan of edible salt, Gold 
Yuan five dollars and sixty cents shall be collected on 
each Shih Tan of brine salt or rock salt, and Gold Yuan 
forty cents on each Shih Tan of salt used in the fish- 
eries. Salts used in industry and agriculture shall te 
exempted from the tax. 


t 


EDITOR'S NOTES: 1) See p. 546. 

. . J. t-* 

2) See p. 6 4 7. 
Z) See p. 8 ff. 


4) The Customs Import Tariff wsb newly 
promulgated by the President of the 
Republic on the 1st of Angus' 1946, 
on the 7th of August 1948, 


revised ar.c. 
Chi '"■se 
and enforced 


5) 1 Shih Tan = 50 Kgs. 
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IV. In connection with the revision cf the standards of Fa Chin 1 ) 

and Fa Huan 2) fines : 

A. The Regulations for Rais:.::* the Standards of Fa Chin and 
Fa Huan Fines shall be abrogated, 

B. Where the ia Huan and./ or Fa Chin fines prescribed in 
any lav; were originally to be governed by the provision* 
of the Regulations for Raising the Standards of Fa Ch: n 
and Fa Huan Fines, they shall now be imposed in Cold Tj an 
according to the original amounts as laid down in the 
law in question. The sanvc standard shall apply when ia 
Chin fines and penal ftervi iude are alternative. 

C. 'Where the Fa Hu&n and/or Fa Ch:. r. fines prescribed in 
any law were originally not governed by the prcvisi;.*:.; 
of the Regulations for Raising the Standards of Fa Chin 
and Fa" Huar. Fines, the amounts prescribed therein sh^ll 
first be readjusted according to the ratio between the 
iqdex number of the wholesale commodity prices through- 
out the country for the first half of the month of August 
of the thirty-seventh year (of the Chinese Republic ) 

and the same index number for the time when the lav/ 'was 
promulgated) the fines shall then be converted into Cold 
Yuan at the prescribed rate. The ameunts expressed in 
Gold, Yuan shall be published by the competent authority. 


V, Concerning the revision of standards for collecting fees: 

Competent offices shall, by referring to prewar levels, 
revise the standards for various hinds of* fees and re- 
port them to the competent Yuan for confirmation. The 
fees shall be collected in Gold Yuan. 


i 


EDITOR’S NOTES: 1) The term-Fa Chin is uh-i for a nt-' » x iv ^.r - 1 
fine under a cri v' . 0.1 lav/: is, a pecun’ - 

punishment i- „sed by a lawful tribunal on a 
person c;..,icted r.f crime or misdemeanour . 

2) The term Fa. Huan is used for a fine of a civil 
character under civil law, or of a fiscal Vna - 
racter, imposed for breaches of taxation law.-j 
in both caseB it is ir.::osed fer offences which 
do not come under the penalties of the criminal 
law. 
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TiiB .1 

REVISED STARTING “01 STS SCiviSS 0?' 

TAXATION ON IKOOKBS Ox 1 VARIOUS CI.ASS3S 1 ) 

I. Starting Points and Rates of Taxation or. Income 
from Profit-seeking Enterprises, 

a. Starting point of taxations half yearly income amounting to 
Gold Yuan one hundred and fifty dollars, 

b, Tax rates: 

It 5^ on any income from GY #160 up but leas than GY$250. 

2) 6/J on any part of the income 


i.n excess of GY$ 250 up to GY$ 4 CO 

3) BfS -UK- :: ;l Til 

4) 10# 750 l! :. r o:)l 

5) 12g 1,5 JO !1 - 3 -O'. > 

6) 14# ... 3,CC0 :i 11 G.C5-; 

7) 16# SfCCC 11 11 12, vCl 

8) 18# 12, COG " r 25 ; OCC 

9) 21# 2c, CCC 1 50.G:.> 

10} 25# 50, COO “ - 100,00 

11) 30# 100, GO 


Eor pub lip utilities, ir.duatrirl, mining or 
transportation enterprises, the amount cf tax payable at 
the rates given above shall be reduced by ten per -ent. 


II. Starting Points and .Rates of Taxa.ior, on Income 
from Remunerations ana Salaries or Wages. 

A. - Section A. Tex on income from the 

remuneration of professional 
services or artistic work. 

a* Starting point of taxation: annual income amounting to Gold 
Yuan four hundred and eighty dollars. 

b. Tax rate: three per cent. 


EDITOR’S NOTE: 1) cf. the Inborn: lax ferv- ^rci-u! gated by the Hat.* 
Government jt . t'’e iat of Apri’i lci 'ii .. 

was revised on the 14th of May 1948 (see llcuth 
Bulletin Noe. XVII 1 XVI If .. April & May 1948 
Annexes 1, & XIII }{ and also the Table of the 
Smarting Points and Rates of Taxation cn Inc or 
of Various Classes for the Tr.irty-seventh Year 
of the Chinese Republic (1943), promulgated by 
the National Government on the 1st of April i? 
(Monthly 3ulletin No.XV.iI - April 194b - /uine:-' 
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B. - Geol1.cn B. Tax on income from fixed 
z3.l0.rj or wages. 

a. Starting point of taxation* monthly income amounting to Gold 
Yuan forty dollars. 

b. Tax rates* 


1 ) 

2 

3 

4 


1 % on any part of the income 
. in excss i of GY} 40 up to GY|150 

2 § 150 " « 300 

300 " " 600 

4 /-' 600. 


III. Starting Point and Rate of Taxation on Income 
from Lease of property. 

»• Starting point of taxation* annual income amounting to Gold 
Yuan eighty dollars. 

3>. Tax rate* four per csnt. 


IV. Starting Point, Rate of Taxation and Standard 
Net Profit on Temporary Income. 

a. Starting point of taxation* income amounting to Gold Yuan 
forty dollars. 

b. Tax rate* ten per cent. 

e. Tbe income from temporary trade shall be the balance of the 
reoeipts from each sale of goods, after deducting ninety per 
cent thereof as cost and expenses. 


TABLE II 

REVISED STARTING POINT, SCHEDULE OP TAXATION 
AND DEDUCTIONS GRANTED ON I NHERI TANCE I) 

ft * ?^+« 8 a a ^ ing P °i nt of taxation or. inheritance shall be changed 
into Gold yuan twenty thousand dollars. 

b. The amounts of exemption from the inheritance tax shall be 
revised as follows* 

1) Any total legacy amounting to less than Gold Yuan twenty 
thousand dollars. 

2 ) ty ® m °unting to less than Gold Yuan forty thousand 
dollars, left by any officer or private of the army, navy 

an * Kcver.i 2 ie.it official, killed in battle 

on !he bau!efie!d" fr ° m W ° Unds received when 


EDITOR’S NOTE* 


of . tr.e .Inheritance Tax Law promulgated by the 
Na.rona] Government on the 16th of.April 1946 
i. Monthly Bulletin No XI - October 1947 - 
Annex XXVIII). 
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c. 


3) 


Proper*!, s# i.o'; 

aana cellars, donated to 


As ai-icunt ->i Sold Yuan ten tho.. 
scntOig, hospital.* or libraries. 


The amounts to be daductsd 
vised as fellows; 


fror.. the inheritance shall'be re- 


1 ) Five per cent of trie total value of the inherited 

^aeh b rh?*rt &P d rt and exem P T;i -* d frolr ' the inheritance 5 ?^ fo£ 
each chi xd under a G s or still being educated at the tin-e -f 

~hild a «h”^| the * Perent ' Bu ' the aEOU,lt set Apart for each" 

2 ) All^ orfiR’t** y C " SJCOeed Gold Yuar - two thousand dollars! 

S 1 , j y expenses required for funeral services, bu* 

3 ) ^ > dirS *' ,0ld YuRn twenty thousand dollars. 

3 of ? -nip.emcn,, and working tools used in other occupations 

4i lt v til YT Yu “ two there and dollars in value 5 ’ 

4 ?? legacy amounting tc more than wold Yuan two hun- 
dred thcuflar.vA dollars sh&ll r.ct be governed by the urov-.. 
8 ions of tha first paragraph of Article o of the (I nbe^^iic 
Taoc .1 law concerning reduction or tax exemption. < InhB “*** ,c 


IV * follows,' ° f taxation or inheritance shall be revised as 
Where the total amount cf the inherited properties exceeds 

be cou!ctod S aI y ^° U6 ^' d do J 1 a r E t one per cent thereof s:ull 
_ _ ~ ‘ -'O' as Whe.*i the total amount of the inh«*Ti t*d 

properties exceeds Gold ¥l<u.i forty thousand dollars ith& tax 

fol1L b " C ° 11S f f d °? the P ar ' in excess according to ^he 
following scnsdule of progressive rates, 


1 ) 2* on any amount 


3 

4 

5 

6 
7 
6 
9 

10 ) 


4* .. 

;.ii excess cf GY^ 10.000 up 

6* .. 


8# .. 


16* .. 


22* .. 


30* .. 


40* .. 
60* .. 


60 * ... 



o GY$ 80,000 

" 120,000 

" 180,000 

;l 240,000 

" 350,000 

r 500,000 

" 300,000 

1,500,000 

2,000,000 
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category i. - c-:ia!ffi'.oiAL ddciae-ts 


1. Sales In-volvos. 

Nature of 

Document « Any paper specifying names, quantities cr pr.loes of goods. 

Issued by any public or private business or enterprise after 
trr.nsaotJ.oa of bun Jr. ess. 

Rats of Duty > For every IfcO <*t»toined Ir. the prioo of the geode on tho 

invoice, a revenue stomp of <J3 si all be affixed. Any frac- 
tion of (TL sinli be counted as jil „ 

Party to Affix 

the Stasps t The porty soiling the goods. 

Rtecption s Total amount loss than $3. 

ANNOTATIONS t “Public or private businesses or enterprises " shall here be 
taken to Include all profit-socking enterprises vhuther oonpanJ.es, partnerships, 
or pr oprietorships, end also all public enterprises and enterprises Jointly 
flpW'Ated by publio end private onterests. Calcs invoices shall jnoludo invoices, 
delivery notes, sales Blips, warofcouee receipts used for the sale of goods and 
evidenoe used in salos where no invades is mde, suoh as day-books of incoming 
goods, allotment books and salos contacts presented by the oustooer. On all 
these revenue stamps dial! bo affixed, according to this prevision. 


2. Receipts for Money or Goods. 


Nature of Dao.i 


Any written acknowledgment of the r'xjepti.on of auney or goods, 
excluding receipts for deposits in banking Institutions. 

Rat* of Duty < For every #10 contained in the amount specified on each 

receipt, a revenue stump of y 3 ehall be affixod. Any frao - ' 
tdon of {i 1 shall bo counted as ^1. 


Party to Affix 
the Stamps i 

Exemption i 


Tho recipient of money or goods 


Total amount lass than $3. Receipts for relief money or er^>— 
hostoWfd by clmritablo institutions shall also bo ex- 
empted from tho duty. 

ANNOTATION » Whore a receipt for mor.oy is drasrn up at tho rame time as An 
unroioe for the same transaction and is attached on the back of the latter, 

ai ' r - re<5 c - either of the documents. But where there ia any 
disorepanory b etwesn tne amounts specified or. tho two documents, revenue stamps 
*haU be affixed according to the higher amount. 

, , Revenue stamps shell be affixed in accordance with this previ- 

KLonjtm all receipts isenod for money or goods received or. behalf of others, 
aotnoTd.edgma.nt slips iasuod upor tho receipt of money or goods and oash remit- 
31,4 tho affixing of rmciue ctac^a on doouments iasuod by a bank 
Collecting coney on bnhalx of another bonk purely for remittance Duroosea. shall 


- ,, . . — .... purely for remittance purposes. 

follow the provisions of item 11 of this fablo. 


E ITOR S HOTEt 1) Tho Revenue Ste-ip \ ,ty Law wes pronrilgr.ted by the National 
Government on the 3rd of April 1948 (of. Monthly Bulletin 
Nar.JEVIII « May w Anna*, in)-. 
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pi 


4 


I 

I 


t 


3* "1 IllB* 


Nature of loo. t 

Rate of Duty i 

Party to Aff lx 
tho Starts > 

Exaction i 


-\»iy paper specifying ohorgao, lsstiod by public or privets bi~ 
i9l#t3es or enterpriseo tc their custcmerc, ir. roquost for 
porMOStv 

For evsry }iC contained L. \ tho amount ssooifisfi on each till, 
a. MTKas 3terp of t *3 shall bo affixed. Any fraction of fL 
shall b o counted ts-p'-L. 

The party issuing tho Docuaart. 

Total amount lens ' tn $3. 


ANNOTATION t Vfaore ft receipt for r.yfAay i e suds cut at tho saaa time as a 
bill for the seme trsnaubtici. and is attached on tiia bask of tho latter, revenue 
stamps may be affixed on eit.'isr of the dcc-nintu, Due there there is any 
aieorepancy between the amounts specified on the iro docut«»ts, revenue et-irps 
s h all be affixed according to tho hig her amount. 


■is Books or Contracts Spooifyitg Capital. 

/ 

Nature of Doo. t Any boofc^ contract, agreement, or byo-lavrs of the same aff t . t 
aa a contract, of a public or private busiuors or onte^rit • 
ar.d specifying its capital. 

Rate of Duty > For every I’M ccatnineC "ir tho amount epsolfioi on cash icr 
mont, a rovxiuo stare of 6hall bo affixed. Any fraction 
of jSl ehnll be sourried ts-di. 

Party to Affix 

the Stain? 8 > Ere party issuing the Document. 


exemption 


» Total aaouMi less than 43, 


ANNOTATION i Where share certificates, contracts, agrecasris or tyv^Laia 
hsvo been issued end revenue steeps hovo elu'oady been affixed thereon, revanuu 
etaops shall be affixed on books recoinling the capital amounts according to the 
provisions of itmn 14 of this Table for "Books (feed fdr Business Purpose# 1 ’ , 
lhere two or more contracts have been made, revenue stoops n«wn be affixed on 
each of them according to its proportion of the capital. 

• 

5*> Share Certificates and Deo act urea. 


Nature of Doo. i Any registered or bearer certificate of stook, subscription 
, ■/(orm 8r registered or beusar debenture of any public or 

private business tfr enterprise, issued with the approval of 
oonp stent govontinait organisations, 
of lhity t For every #10 contained is the aoourt specified on each 

document, a duty stasp cf jS3 iWl be affixed. Any fraction 
of jtl shall ba counted as ffl • 

Party to Affix 

the Etapi t Die party issuing the Docinsr.t. 


S*««*tion i Total amount of f*oe value less than $3. 

6. Con treats of Lean or Indebtedness, 
or Deeds at Fledge. 


Nature of Doo. i Any contract or paper prepared for a loan on credit, «eeuri,y, 
pledge or mortgage, or for aoknoiilodgraent of a debt in money" 
or goods. 

Rate of Duty s For every 111 contained in the account specified on each 

. dooaaent, a revenue star? of jt3 shall bo affixed. Any fraction 
of ft! shall be counted as £1 . - 

1EMTOLY BILLET jjJ NO. XX - Aug.-Fept. 1343 ’ - Annex No. XXI - Page \ 


4 s 



LApproved For Release 2001/09/04 : CIA-RDP80-00926A006900050001-2 


Approved For Release 2001/09/04 : CIA-RDP80-00926A00890U050001-2 

r' 
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Party to Affix 
tho Stands t 

fecosption i 

AHNDTiTIOn 


35ie party issuing tho Doo-sssirtu 
Total, amount loss then $3 U 


. lha contracts and deod-a actioned in this it6a shill include 

disoount certificates, overdrawn cortroct-j.' iinti'ttot a of loans on fixed or 
current mortgage, aoosptanoea, fixed term frfcissery notec, fixed term pronis- 
sory notes -of native banks, certified cheques', bank transfer slips and certi- 
ficates, for loans between finis ir. the seme trade, ami documents in the 

i. aJIanowtodgmant of debts# 

, Where tha term at tho crantraot or deed exoeods & months, tho 

duty rate laid down in this item shall bo .followed, £ j9 o for every $10 a 
revenue steep of £3 shall be^-affixed* "n the case of short tern oontraots or 
aeedai if the term is of less than norths, for erery Jio contained ir. the 
y° wrt> * rwsinue stwp -of ft 2 shall bo affixed} If the torn is within 2 anrths 
xbr every *10 contain od in the aaouci, a revenue stary of $1 shall bo affixed., 
Bu*'. if a short term oortrast or deed has been prolonged mere tliaa twice, ruk r.uo 
staiips shall be affixed theroon according to the tax rc.te laid down in this 
item for the total length of the term. 

reranuo ..staupB havo already been affixed an tha doemsut of 
“y dabt, according to this item, revenue stamps ehall bo affix'd c.i 

the dooument of its acoossory debts according to the type in whioh thoy are 
• fv** 0 ’ If n o . dooumeEt has been established for the principal debt and test 
of the aooessory debt has bean substituted, then revenue steeps shall be aff-‘ % ad 
on it acodrding to this it«n# 

. oreditor shall deduct from the lean the amount of the 

revenue stsaps he has affixed on behalf of the borrower. 

7# Insurance Diw-.nadnts* 

Any contract or pap or issued by hft insurance coup any to its 
Olient and stating the amount of indemnity to be paid against 
loss from any specified risk. 

??® r ® * he amount on the polioy is equivalent to or more than 
*10 but less than *300, a revenue etas® cf $2 shall be 
affixed} vdiera the amount on the policy is equivalent to cr 
mors than *300 but lass than $3,000, a revenue stamp of c.-.o 
shall be affixed* where the ©mount on tha cclloy is equivsCeirt : 
to or more than $3,000 but less than $30,000, a revenue sttup 
of $40 shall bs affixed} whars the amount on the polioy is 
equivalent to or more thnn $30,000, a revenue stair? c* $1 
shall be affixed# 

Party to Affix 

the Stamps i The party issuing the Oociwmt. 

Bxwption • , Total Insurance air-urt on each policy lass than $10. 

j^OiMTON , lha insuraaoe documents mentioned in this item shall inolv.do 

Sstff^e ^“^SwSatian and any otter special kinds' of 

of lor - ? or s!l °rt berm. Where t. provisional polioy 

Jrtvieio^ for^nsuranoe Silf *«*"* ^eon *» ««• 

Indemnities aooordiT^tof^eifns ~ Cr rrmlln3 ° r 

shall dsd'ttf -Pwhw +vsl . Y? 810113 toe 1 recocipvo* ..'he insurance coajpmty 


Nature of Doc. > 


Rata of Duty i 
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0. Cor.tnse-tor 4 s Oor. erects ov Cur. tracts 
tea- TeA'.ns bv :: Propertici. 


Rate of Duty 


Nature of Doo» ' Any joirtraot or paper drarrn up by oonti-aotors with another 
party for porforEiift.- certain oork or. its behalf er asiy oon- 
trodi iatd » 'by any cr.e party sith another party for Caking 
OTW it* various actable or IncMvaiie prupsrtljo. 

Rate of Duty t TTharo the enowit or. the contract is uqui-.hient -to or aore 
than SlC but less -shaft {3;o, a «a>'er.i>n s-icnp of shell bs 
affixed; vliane ths M&nuts on the contrast is oqoivaler.t to 
or more that. $3>j but lest- than $3,000, a ror/enus siarp if 
j£!.0 shall to affixes? -There the aaoxri oa tha oentraot is 
equivalent to or more then 52 k OCC but Ions i!tsr. $30 5 OOC, a 
revenue. otaeg: of (rtC shall bo affixed; vcisro the amount au 
the aontraoi is o^u-lvulwri to or rwro than $3o,9 '0, a rur-XMo 
at ox-y of Jl aislX be afflxod. 

Party to Affix 

the 3tBap3 > ‘.tfjo party Issuing tho TVw uric: 

Execution 1 Total pniovni of m-moy laon than $1C.. 

ANNOTATION •. The contracts oartiouec ia ihiu it«a shall Include vart-tu; 

ecraCrldtfc .- for ur.derteki'i.^ nonsiruotions, printing and publishing, and flaiohJ/.j 
processes on bohslf of of Sort. 

Rofsnoo stanpe vhall ‘be tfiixnd on reooipts for paymor.t far 
works undertakor. or for prop* Hies tcisr. over, according to the provision s to:' 
receipts for mono*-. 


Party to Affix 
the Stamps 

Execution 

ANNOTATION 


Naturo of Doe., t 


Rate of Duty 


9. Advaaoo Crdars for P urchaso or Sale. 

Any advance orders for purchase or sale of movable or tDoj ;ble 
proportios in -ihioh nmes of Roods, prices agreed upon or 
amount of sosoy tins' limit for the purchase or eale are 
specified. 

Wnere tho ata.art or. t.ro contrast f a eouivalent to or sore t!uji 
♦10 but less than $300, a l-cvouuo at amp of y!2 ahall be affix*;*.; 
where the amount on the cw-trsct is -equivalent to or acre 
than $3oo but loss than $3,00'.', a rerar.uo atanp of *10 shall 


Party to Affix 
thGoStanps 

Exception 


shall be 


5 Tho party issuing, tho Doourwri. 
* To-be 1 amount lose than $10. 


ANNOTATION j Tbo various aontreebs hor- u-ntionod shall iDoludi advance 
orttere, order*, contracts for seeds ordered, i-yirt eo-^pone U issued by ocaae-s- 
IbI Btorosj. ana p/aotogra*)-'. i*o: x:lu)r 3 -. 

10 Ocfttreets bertwoesi Rroki::-a sad Go: mission 
.'gouts and their Clients, 

Nature of Doc. Any contract or peipeu issued by a broker in order to gain r. 

ooaad.BS3.on by doing business. 1 for others, yhather Jr his own 
* afuce or ftot y by- notifying 1: of ;be opportunity to make a 


EDITOR'S NOTE; 1,' Gift coupons are "tokens' 1 -rfiich can be exchanged by the 
3--*;vp:'.:iiri. for goods. 
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Rato of Duty 


Party to Affix 
the SiacpB 


ix>irtrftat t o ? aotirg bo tjo-botwesn ti; thu anting of t ssntrcj 
or an-iiny. ea be'ialf of another in tr.y sale of awve bla or 
dcmovsblo properties or In any other oomoaroial transaction. 

2 Whero tbB usauni or, tha Corrtrec-t ie equivolojvL to or core 
than $lu hat lo?a thar.- #300, e. revenue sbnmp of 02 shall b» 
affixed; srhara tho emoujit on the contract ia equivalent la 
ox* more tlnui $3 CO hut lose than $3,G0C, a revenue- S"t * 23 ? of 
010 shall ho affixed; where the amount or, tho contract is 
oquivalor.b to or more ■than #3, TOG but loss than $30,000, r. 
rwauue stair o' 040 s ha ll be affixed} who re tho amount on 
tho contract :ls equiyelent tc or acre than $30,000, a 
rmrer-’.io atom? of ft. stall he affixed. 

i Tho party issuing the J)oo>iBent a 


Exertion 


Total mount less "-.ax. $10. 


AHKOTATTON i Tho contracts u;:d papers horo nttrLioaed ohall uson ttaos« o-f.-, 
Dy general brokers, customs brokers, stock oxciiaajfs brokers and various jc-'-'ds 
or comissior. agent a . 


Mature of Doo. 


Rate of Duty 


Party to Affix 
the. Stamps 

Exception 


oorKUucatss or Pass Books for RcnltUliecu, 

Pavings Deposits ar.d tha Deposit or 
Vyithdrevfsl of Money. 

Any certificate or puss book issued by banking or saving* 
institutions .for rseciviGg doposite hr -iidorta'-rtns remit- 
tanooa; or any pap er“propa.rod fur tho purpose of withdraws,!, 
oy thooo 27:10 .mvo mds re.iiitarces or savincs deposits. 

; l revenue stamp of £ = shall be affixed or. each document: 
a roronuo stamp of 04C aba:; be effixod on oach pass book 
oaco year; r.^-ovscuo stamp of 030 shall bo affixed on oaob 
booh for sending nor.oy or eijiiii-choouo book. 

x Thft party Issuing the Tioc .rr.eiito 


ANNOTATION 


i Ibtal srioi^t -‘.ear ;hni. }i> Choquas on the, public troasury, 
choquon.. promissory nolo3, promissory notes of native bor.ko, 
aiu- ewrtificates orf pans books for post-1 Having* deposit;- 
Shell bo od 

UmiritM.i v 'w.® 1 * ' 5 f 0UT ‘ a:Hs an - v»acs books here mentioned shell inoluf- 
t^ r ™^ 5 d01>0Bffe '^ o!rs * **•■*" drafts, hint's 

S* 3£ ^L r r^S: revenue 
toS! tihe e o«e^St n !*"«*• *« * of this 

the party issuii.y the dooisient. * 01 XCH b » ^rdo-1 as 


Mature of Dto. 


13» Doo rcai-in or Bioko for the ?£.thdraw£L 
of Goods. 

, b ^ dooir.mr.ts or books issued by ec*m.,-cj. 
tor tao -stun- ,f go.ie which ht.re 1 a - 
depoaitao ...or repair- or ordered in advaac s. 


. EDXr0 . R, . S 1 ® TS ’. H «*** for money. 
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Rate of Duty 

Party to Af.fi;: 
thob Stamps 

Exuc$>tion 

ANNOTATION 


A MC-eauc. sxaip o.‘ ft sha-i os affixed on ewh dockon-i; a 
twaao study of ahall be affixed cm «Mh book our. 


Tho Forty .~seuir.g tho Uoouaant. 
Total arioj.:t less iksr t3. 


r The docvusni Mid books mentioned is ibis item shall imluC: 
cleaning and dyuiuig vomohord. and clock and watch rspnir vouchero. JIViaro g:cc. 
era sold *?dihout any Invoice, if any of the dooumarts Esr.ticned in ifcis t-tan i s 
used as a substitut-.*, the:, revenue otsjiFi; aliali to affixed thereon accordin' to 
tho provisions for sales invoices under iter. 1„ 


Nature of Doo. : 

Rato of Duty < 

Party to Affix 
the Stains j 

Exaction i 


IS. Oostfn.ct- F.wciois lc/' Rep.-slb or 
: 101*9X0 of o ioric j 

Contracts or roofiiyts issued by trust, vr.-ehju t.' oj or sic: 1 
-isuw fur the safo-kovyiog of the yooij or doouu.-irtr of ctf .* . 
A revenue start? of j/10 shall be affixed cn conn ■_■•*: e]p ; a 
rsvenuo stal‘d of *44 a.uall bo afflx'-d j.n oex>b contract., 

?.ho party isir. 1 i.t 3 tho :«u.-Mini. 

Total, aaownt less that C3. 


ANNOTATION j ;fha oentraetr end receipts hors uartiir.el -shell i.-’Olvcj - 
houG'o rsoo^p^e, storage cax'trfice.csH end -HI kinds of B:i‘a - dcpoeit recslg: t . 
Where warehouse reo«jpts cro us id by eoMserulel firms Jr. the pleco cf J.rvoi,.- >:• 
for the sale cf geode, then revenue sl'.snps shsll bo affined ■Uusc-uonacou. "Jins i» 
the prov.'.aionc for tuiles inveloes :n:irr iter. 1, 

14. '*50010 -.'see fer PusIcmss Purposes. 

Nature of Ooc.i Aocomiu bools end bools need in business by public or priv*.' j 
firms or eciterp-riefs,, 

Rats of Duty t A rsvsrue stt-p of *40 shall be affined on each brok o-oh 
Party to Affix 

the St sup j j Ths party issuing tho r<*«v.ront t 

ANNOTATION i Where tho capital cescunt io act stated or. air separate cap: tel 

■coount, book, share osrtifloate tr s^roetant or. v.hich revenue stomps ham bser, 
affixed, but _s entered in the business books, then tho book in which the ar-cu.it 
of oapi*±_ is stated, siiall be the doounsnt UiCoyect to strx$ duty as providi- :.i 
1 ? e F, . cf ^ ai - d '* X£ bny bud): iraour.t book corblr.es two or ioru purpose:,, it 
ohall bear duty according to the pr tinier c of Art .lou .* 3 of this Law. if , 
leaves or bills o' document!-, used within tho finr. ore hound vo tegother into 
books, revaaue stamps shell be affixed thereon as provided in" this it an. 


Nature of Doc 


Rate of Dirty 


X5. Sostreccs cr Dosmeuis for '."rscisportaticn. 

” 1 ^Mune-its or contract a for transportation issued by public w 
prirano hunsporiatior. oc-spariies to clients who dl ectiv j- 
tadlreotl*- oor.ai.gr. the ■crer.spcrta.ticu of their cools t. *.-... 
buqfpaniea, and bills of lading* 


t A revenue star? of *.ti- .vieli ho Aifldxci! on each dooucwc-i or 
contracts 

Party to .Affis; 

the Stamps t The paivy aocep tir.r tho censignnent for trar.sportftticn. . 
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Exception t Total amount lose than 53. Coirt rente or dooumsnte for rai_- 
wmy transportation shall be exempted from dirty. 

ANNOTATION i If ths oontraot or dooumeni for transportation indicates the 
amount of transportation foe received and no eoparato receipt for money hae 
boon made out, revenue stamps shall ho affixed on suoh contract or doounont a* 
provided under tho item of receipts for aionoy. 

16» Mandatory Dooumonts. 


Nature of Doo. > 
Rate of Duty t 


Documents mandating othors to manege business or act as agents 
or undertake' the conduct of affairs. 

A rerenuo stamp of 01C shall be affixed on each deed. 


Party to Affix 

tho Steeps t The party issuing the Document. 

17. Admisnion Tickets to Planes of Ectortain- 
mont, Contests, or Exhibitions. 


Nature of Doo. t Tiokets for admission to various places of entertainment, :on- 
• tests or exhibitions, dance tickets U f and earphone z ) tichets. 

Rate of Duty i For every $1 oontained in the amount on each ticket, a 
revonue start) of 05 shall be affixed. Any fraction of 
shall bs considered as 01 . 

Party to Affix 

ths Steeps i The party sailing tho ticket. 


Exception 


Total amount less than 010 . 


ANNOTATION i The plaoes of ent: ;t ft Inman t mentioned in this item shall mean 
theatres, olnaaas, singing and danoing halls and other amusement resorts. 


I 


CATEGORY II. - DOCUMENTS OP PROPERTY. 


18. Documents for the Granting or Division 
of Property. 


Nature of Doc. j 

Rate of Duty i 

Party to Affix 
the Struts « 

Exception » 


Any paper prepared by the owner of a property to givo the -./hole 
or a paft of his propoirfcy either intorvivos or oauea mortis 
to his heirs .or to others. 

For every $10 contained in tho amount on each deed, a rever.uu 
stamp of 03 shall be affixed. Any fraction of 01 shall be 
counted as 01 . 

Tho party preparing the Dooumonts in oaeo of hie failure to 
affix the stamps, the baneflciaries shall be haLd liable for 
them* 

Total amount less than $10. 


EDITOR'S NOTESi 1) A ticket entitling its holder to one danee with a dance 
partner at a cabaret. 

2) For tho earphones fixed to a seat in tho oinema, by means 
of which the translation into the vernacular of the dialogue 
of a foreign film is oomsuniGotod to the spectator. 
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l 


ANNOTATION s The deounsrrts horo mentioned shall includo dssds of division, 
of property, dooda of division of family properties, and testaments boquea.thing 
properties. Where two or more copies of e. deed of division of property are 
Issued, each oopy shall hoar revenue steays according to the amount allotted. 


19. 'ortificatos of Rights* 

Mature of Doo.i .'ertificates of management of land, certificates of owner ehip 
of land and other certificates of rights issued hy competent 
government organisations when undertaking the registration of 
immovable properties. 

Rate of Duty 1 For every $100 contained in the amount on each oertlfioato, 
a revenue atacy of shell jo affixed* Any fraction of (.1 
Shall ha counted. e.s-J.1 , 

Party to Affix 

the Stamps > The recipient. 


Exemption ; 'fotal amount less '■■in $10» 

ANNOTATION s The certificates horo nantionod shall inolude certificates of 
ownership of land, certificates c-f s management, of land, and certificates of 
•H>erficie3, pruadial servitudes ar.d Vlon^'. 


20. Documents of Tien, dale. Transfer 
or Purohan9 of Property. 

Mature of Doo.i Any document drawn up for Tien or sale, transfer or purchase 
of no vail a or isaefTfils properties or securities. 

Rate of Duty i For every $ioc oontrdnad in the amount on each deed, a revenue 
stamp of $!3 shall be infixed. Any fraotion of *1 shall be 
Courted as al» 

Party to Affix 

the Stamps t The party issuing the Document. 

Exemption i Total amount, leaa than $10. 


21. Doouasnta Establishing Superficies 
or Fraedial Sarvitudsa. 


Nature of Doo. t 
Rate of Duty t 
Exemption i 


Any papor ojnfarrirg a right to utilise land by building, 
constructing or planting bamboos or : Srees thereon, or to use 
another's land for the mere oonvenient use of one's own land, 
'or every $100 contained in the amount on each deed, a revenue 
atarp of ?3 3’iall be affixed. Anv fraction of tfl whan be 
counted as 01. \ 

Total amount lees t han $X0* 


22* Ranting or T.ksi IbcuneiTts. 

Mature of Doo. \ Doomantr fa.- the, ranting or lease of movable or irrrajvablo 
proportios for r. fixed or indefinite tons. 


EDITOR'S NOTESt 1‘ 


o.g. the rig.xS to got *sier 
righj jf my across it. 


from a well on another's land or 



in return of a payment made tc him 
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Kate of Dirty « For gvr.-/ $ICO contained in the amount on each contract or 
document, a reranuo i t rap of /3 A all to affixed. A ay 
fraction of /I shall be counted as £1* 

Party to Affix: 

the Stamps 1 The ieoBur. 


Exception 1 Total easant loss than 0lO. 

ANNOTATION 1 The documents here msertionod shall include all these for 
renting of aorabli or Immovable properties such as vehicles, vessels, wharves, 
land, houses. If the renting or leaoo contract is inserted in a book weioh 
is si sc ua.*d for collecting rents, re rants staaps shall, be affixed on thie 
pass book a3 provided in this item, there ro statement of the contract ie iftde 
in the book, revenue stomps shall be affixed thereon as provided in item 14 of 
this Table. 


2C j licences for the Use or lease of 
Government Properties. 


Nature of Doc. 1 lieervos issued by competent government organisations ponrtt- 
tins irdividufls or groups to use or lease government pro. erty. 

Rate of Duty For every £100 ooirteinad in the amount c n each lioeaCo. a 
rorsnuo steep of shell be affixed. Any fraction of 
shall be counted as £1. 

Party to Affix 

the Stamps ; The recipient. 


Exemption 


Total amount loss than §1C. 


ANNOTATION 1 Tiro licences hero mentioned shall include liosacss for the 
use or loese of goremnsrr: properties or for the development of new land. 


CATEGORY HI. - i. AMENTS ON PERSONAL AFFAIRS. 

2d-. Oortifioatos of Personal Status 
. or Qualification. 

Nature of Doc, s C'erGifiotces or licences issued by competent government 
organisations to identify the personal status or the 
<juslif ic Dtior.s of indirldunls. 

Rate of Dirty '• ' A revenue staas - . of #60 shall be affixed on each certificate 
or licence* 

Party to Affix 

tho Stamps 1 T o recipient. 

Exemption * Oonsus rogisterE or rog let rat ion forme and oitlzen’s personal 
identification uerds, natural isat ion oertificates and cert' - 
fiestas of nationality for Chinese nationals abroad, shall 
bo exempted from duty. 

m ANNOTATION t Tho ositifinates and licences here mentioned shall inolude 
oaartafisaues of lawyers, accountant e, medical doctors, phairmoists, engineers 
and various teohnioions; stook exchange brokers* X&oaicesj certificates of the 
passing of all kinds of examinations, navigator*:* or Hem ter '3 certificates; 
driving lxcenoes; aviator* s oortificatesj oertificates of 033 intent pliarmaoirts, 
aidwires and. nx’.rses. ' 
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25. Villiary 3orrit e Certificate. 

Kature of Doo. i Certificates approved a ad issued by oonpetent goverasent 
organisations for postponement of ssrrioe or of the oall 
to service. 

A rsvenue stamp of ,,r0 shell be affixed on eaob certificate. 


Rate of Duty i 

Party to Affix 
the Steeps t 


The reolpient. 
26 


Graduation Diplomas or Certificates 
of Attendance. 

Nature of Doo. t Graduation diplomas or osrtificatss of attendance issued to 
studente by piiblio or private schools of various grades, or 
by various training classes, or lecture classes. 

Rate of Duty i A revenue stamp of jflO shall be affixed on bach diploma or 
certificate. 

Party to Affix 

the Steeps t The reolpient. 

Exemption t Primary cr pre-primary school graduation certificates or 
certificates of results of examinations Issued by sohools 
shall be exeepted from the duty. 

27. Matrimonial Certificates. 

Nature of Doo. i All certificates relating to marriage. 

A revenue stamp of 8l ehell be affixed on each certificate. 


Rats of Duty i 


Party to Affix 
the Staspe 

Exemption 

ANNOTATION 


i Both parties oonoerned. 

t Marriage registration certificates issued by census offices 
shall ba except. 

Hie matrimo n ial certificates mentioned here shall include 


.... i • — nor. ennjLjL xnoiuae 

certificates of engagement, marriage, dissolution of engagement and divorce 

28# Contracts of Snployment • 

Nature of Doo. t All oontracts enploying persons to undertake sort or accepting 
requests to render oertain services. 

Rate of Duty t A revenue etasp of *10 shall be affixed on each oontraot. 

Party to Affix 
the Stanps 

Exception 


Hie party iaeuing the Document. 

Biployment oontracts issued by Government organa or schools 
shall be exenpt. 

29. Bonds of Guarantee. 

Haturo of Doo. » Bonds issued to guarantee persons as to behaviour and charac- 
ter or to guarantee that they will not perform certain 
speoifled aotione; or to guarantee the quality of goods; or 
to guarantee the future handling and development of certain 
specified affairs; or to guarantee ■rfllingnesa to acoept cer- 
tain punishments. 
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Hato of Puiy i A ruyoivuti of f5C jlmll b j affixed on each bo:>d. 

Party tj Aff:x 

the oitvaptf •• Slio porncr .juarcMtsod. 


ixom^ttou 


ANNOTATION 


of security, of fixfifcpledses 


Labourer* t, horde o. guaranty; bond* of guooauty for adaissi-v. 
to school or to oxorinahion rrA bonds of guaranty of employ;-:.* 
of fcremmunt organisations are exempt. 

The bonds here '-reationtd shall Include bonds of g-jareity , 


fcn.>.u tc.?oi:ctBo>rtr>. 


c 


1 


CAIKC’OHT IV. - CSKCOT.WATSS OF PSK2SSTCK 
30, Various remits and licence:*. 


Nature of Dor 0 
Rato of Duty 


P omits iopued by oorarsbnnt giYonuts.il orsendsaties* J5yr pur- 
poses other then collect 'ut* taxes or duties. 

* A revenue -it exp of $140 shell bo affixed cn each csrtif jcr.te 
or licence; a Tov-aruo stamp of $10 oheli be affixed on ter.h 
oertJ.fi.oate of reiis-.re.tj.or. of patent or of a financial, - . rv.it 
or iro ii-moe business. 

i Tho recipient. 

’ Too peitnl^o and licenses hsre raectioned shall include oil 


Peralta, certifies.-; 03 or licences issued for purposes ether than taxation; st-.h 


Party to Affix 
the Stands 

ANNOTATION 



Nature of Don. i 


Rate of Dirty i 


Party to Affix 
the Stamp b 


31. Certificates or Licences of Vehicles, 

Voseei3 or Aeroplanes. 

(er.ificatce or Jiociioos of ve.*:.oio3, vessels or aeroplanes, 
iesus!. by ooEp.ri&ut povfiT.oinrl organisations for purposes 
cthor than collecting tm-eo or duties. 

A rurror.uu siamp of $i shell be offixod on each certificate 
or Ltcanos.. 


s The rscipier. 


ANUOTATTO:: 
oertifis&ias o 
ehipe or ..tlior •? eas-.u.s, aat 
aeroplane. 


certificates and liewooo ho.-e mentioned ehe.ll include 
■t:0 a'.ti.onelity of vsscoo la. ap.O the business licences of stse.-. 

- c-3ioob . , yoh.icles drawn by ani-sei u , 


UDIxoH'o UO'fuh 1) A Vehicle lilt * -."LoksJiai. oV. .„„acl..l a tisyc-le. 


tcmw/i mew- xx - ** 5.^. iS45 - 
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32 1 frnni^s tc Carry Arms fcr Salf-riefonoe 
or Hunting. 


Nature of Doo. i 
Rate of Duty i 


Permits issued to individuals Toy oorpetent government organ- 
isations for carrying arms for saLf-dafenco or hunting. 

A revenue stamp of £50 shall be affixed on each permit. 


Party to Affix 

the Stamps > Tho recipient. 


33. Transportation Permits. 


Nature of Doo. i 
Rate of Duty t 


Permits issued tiy competent government organi.aat.iono for the 
transportation of oo ; aaoait.ies or of duty-free goods. 

A reren:9 ata-ps of £53 shall is affixed on each permit. 


Party to Affix 

the Stanps » The recipient. 


ANNOTATION t Too permits here mentioned shall include those for trans- 
porting luggage, .op so lei duty-free goods, ccffins (containing corpses) or 
money. 


34. Travel Permits. 

Nature of Doo. t Passports or permits issued by competent government organ.' sa- 
tiens for travelling inside the country, or as exit visas, 
or for studying or residing abroad. 

Rate of ftjty i A revenue stamps of £20 shall ho affixed on each passport 
or permit to be usod- inside this country; a revenue stamp 
of $i shall bs affixed on each passport or permit to bo 
uosd in foreign countries. 

Party to Affix ■ 

the Stamps i The reoipietrt. 

Exemption t Diplomatic passports are exempt. 


CATEGORY V. - VAKIA. 


L 


Nature of Doo. t 


Rate of Duty 


Party to Affix 
the Stamps 

Exemption 


35. Receipts or Books for tho Remuneration 
of Services. 

Receipts or books issued by government officials, teachers 
or school staff mashers or permens engaged in various 
professions on the receipt of their salaries, or issued by 
persons engaged in the liberal professions as receipts for 
the rammeration of their professional or artistic services. 

* For every $10 contained in the amount on eaoh receipt or 
pass book, a revenue stamp of £1 shall be affixed. Any 
fraction of £1 shall be counted as £1. 

i The recipient. 

» Receipts for the pay or remuneration of private or nen- 
oommiss.joned soldiers or policemen ehall be exempted f icn 
duty. Where the total EontW.y ir.ocme of other employees or 
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labourers Is less than 120 , the reoelpts for their salaries, 
wages. or remuneration shall, also he executed from duty. 
AMBTAnoH t Hie reouneration of services here mentioned -H-n 

a ^ lo *® I,0 « a » «w>ual pensions, bounties, retirement pensions, old 
age pensions and other grants. Sums drawn by persona in public servioes for 
expenses incurred in the perforaanoe of their duties are not included hers. 

36. Documents of Application or Petition.. 

Nature of Doo. i All statements, petitions or applications olsinir* oertaln 
rights or benefit?, submitted by indlfldimls or grows to 
government organisations 

A revenue steep of *10 shall be affixed on eaoh doouaant. 


Rato of Duty t 


Party to Affix 
the Stamp a 


i The party issuing the Dooument. 


Exsoption 

ANNOTATION 


» Applioations aubmitted by students or soldiers and applica- 
tions for registration of land shall be exeupt. 

, . * doouments here mantionsd shall include aDDlicatione tnr 

P«^ts, for srttling foreign sxcha^e LlouSe o^ ^a^g 
rors ign exchange, bills of entry used by Inporters or exporters, applioations 

<Uld 811 othar ■PPlloations for olaiming 


I 


( End ) 
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Revised Texts of Articles 3, 4 and 5 
of th9 Commodity Tax Regulations, 

Promulgated by Presidential Detree 
on the 30th of July 1945 ■, 

Published in the Weekly Review of. 
laws (Fa Ling Chou K’an), 

August 11th IS4S. 


Annex No.i LXJ r 

Annex Concerned: 
No. IVtII. 

H'unbev of pages : 2 

Remarks: 


REVISED TEXTS OF ARTICLES 3, 4 and 5 
OF THE COMMODITY T«X REGULATIONS 1 ) 


Article 3. 

The following commodities shall be subject to 
the commodity taxs 

1) Rolled Tobaccos com ising all kinds of Cigarettes 

made with rolls of tobacco enclosed in cigarette paper. 
Cigars made with tobacco leaves, as well as Foreign- 
style Tobacco. . 

2) Flue-cured Tobacco leaf. 

3) Foreign Wines and Been comprising all kinds of for- 
eign-style wines manufactured in this country, with t'^e 
exception of alcohol. 

4J Matches: including both these made with phosphorus sul- 
phide and safety Batches. 

5) Sugar: including brown and white sugar, orange sugar, 
crystal sugar, cube sugar, lump sugar and refined sugar. 

6) Cotton Yarn: comprising machine-made unbleached cotton 

cotton yarn, cotton yarn waste, yarn mode 
with artificial cotton and all other kinds of cottu.. 

/ yarn. 

7) Woolj-er. Yarn and Woollen Thread: comprising woollen yarn 
and woollen thread, and yarns and threads made from wo.l 
mixed with other f.ibicc. 

8 ) Furs , 


EDITOR'S NOTE: 1) l'he^Commodit.y Tax Regulations were promulgated 

National Government on the 2nd of April 
194S (cf. Monthly Bulletin Mo.XIX-June-Julv 
IS'iG-Amex 1VIJI). 

The present revision concerns chiefly the 
tax rates in Article 4, as only very slight 
changes have been brought in Articles 3 and b, 
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9) Comoat v. 

IS) Beverages* con 5 >rising aerated water, fruit juices and 
syrups. 

11) Tin Foil and Paper used for Superstitious Purposes* refer- 
ring to all kinds of tin foil and paper UBed for superati iiou3 
purposes. 

12) Cosmetics* including hair pomade, brilliantine, face'powder, 
rouge, shaving soap, lipstick, perfume, nail polish and 
eyebrow pencil. 

Article 4. 

The rates of the oommodity tax shall be as follows: 


1 

) Rolled Tobaccos 

120* ad 

valorem 

2 ’ 

i Flue -cured Tobacco leaf* 

30* 

If 

M 

3 ! 

| Foreign 'Fines and Beer* 

120* 

u 

II 

4 

| Matches s 

20* 

II 

rl 

5 

) Sugar: 

25* 

M 

U 

6] 

| Cotton Yarn* 

10* 

H 

H 

. 

| Woollen Yarn and Woollen 





Thread* 

15* 

ft 

II li 

8] 

1 Furs* 

15* 

H 

n 

9 

j Cement* 

15* 

II 

u 

10 

I Beverages* 

30* 

li 

u 

1! 

I Tin Foil and Paper used for 





Superstitious Purposes* 

60* 

II 

n 

12) Cosmetics} 

45* 

U 

n 

Article 5. 





The taxable value of a oommodity subject to the 
oommodity tax shall be computed on the average of its wholesale 
prices for one month in the markets near the producing region. 

The above-mentioned average wholesale price covers: 

(a) The taxable value of the oommodity concerned) 

(b) The original commodity tax to ba paid, i.e. 
the tax rate to be applied to the taxable 
value of that commodity) 

(c) The expenses for transporting the commodity 
from the producing region to a nearby market, 
being fixed at ten per cent of the taxable value. 

The formula for computing the taxable value shall 
be as follows* _ 

The assessed taxable value - 

average wholesale price on markets near the producing region X 100, 
divided by (100 + tax rate on the commodity concerned + expenses for 
transporting from the producing region to a nearby market i.e. 10) 

All goods whose price has been agreed on by a gov- 
ernment office may be dealt with according to the provisions of the 
preceding paragraph, taking the agreed price as the basis for com- 
puting the taxable value. 

In order to facilitate the examination of goods 
subject to commodity tax and the levying of the tax, the Mint st:-> of 
Finance may, after consideration of the circumstances, adopt a 
graded tax* the method of oalcUlst.ingi.the grades shall also be iaid 
down by the Ministry of Finance. 

( End ) 
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